Paper / Subject Code: 66702 / Macro Economies Concepts & Applications

Time: 2 Hours Total Marks: 60

N.B. (1) All questions arc compulsory.
(2) Figures to the right indicate full marks
(3) Draw neat dingrams wherever necessary

1. “The interscction of -the aggregate supply function and aggregale dcmand function

determines the equlllbnum level of income ¢ and output Explain. - (15)
' OR
(a) Explain the concept of inflationary gap." S (8)

(b) Discuss the trade-ofY between inflation and unemploymc_ril in the short run. ~ (7)
; - .‘ ot . '~4}\

N
oY

2. (a) Derive 1S curve and bring out the factors. that determine the slopc of lhc curve. (8)

(b) Disouss the factors that determine the slope and-shifls in LM curve. - )
OR. - . 3 J

(c) Explaln the effects:of real influences on income and intercs_t.r'dlc under [S-LM

mode. | | g & ®)

(d) Bnng out the effects of monetary policy on income and mterest nitc in [S-LM

model, oy & : ' A )

(a) Exp]am the concepl of dlscqmlibnum in balnnce of payments (8)

“'\

(b) Discuss cxpendlture reducing pohcncs to reduce deficit in balance of payments. (7)

(c) ’Explaiq.l.h‘e adjustménls in BOP with the ﬁélp of monetary policy. (8)
-(d) Discuss Mundell Fleming model. ©)
21298 Page 1 of 5

EB7ES5126B7A54A14D6439DB68CI0ESEE

Scudilied wildl udiinCa



21298

4. (a) Choose the right option from the following

Paper / Subject Code: 66702/ Macro Economics Concepts & Applications

M

_ method of measuring national income, consumption is taken

i. Under
into consideration : X5
a Income  b.Dividend = c. Expenditure - d. Interest

ii. When depreciation is.dcductcd from GNP,_iHc net value is ————————-

a.NDP -~ b. NNP c disposablc, i_ncomc ~d. borrowed income
iii. Real interestralc cxplams us a change in —
a. Money income b. Inflation rate c. Rcal mcomed Purchnsmg power

-

_iv. Human development reporl is released by o)
a. UNCTAD b World Bank c. IMF d.'UNDP

V- The value of national income ndjuslcd for mﬂntlon 15 called

dncomc [ ]nﬂntlonmtc d. Real national

o = *“income

N N

onsndm{ to have g level of

-

a. Pcr capita income  b. Dlsposable

~Countncs with HDIvalue below 0.5 are [
" human development. al

a. Figh b. Very‘high ¢ Mg’('ie-mle d-Low

vil. Purchasmg Power Panty thcory is related wilh
a In;erest rate bBank rate oWage ratc— - d Exchange rate

(b) Validate the following statements: )
a) In national income estimate capual gains are added.

b) Natlon.xl income at the current price is real income.

c) Indiais in the group of low developed countries.

d) A subsidy makes market price less than factor cosl.

OR
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4. Write short note on any three of the following. (13)

a) Expenditure method of measuring National income
b) GDP deflator.

c¢) Long run Phillips curve,

d) IS-LMin India. . 5

¢) J-Curve effect
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