Paper / Subject Code: 85402 / Venture Capital and Private Equity

Duration 2 Y Hrs Kavs ‘ _j“‘:Marks: V&)

Note: 1) All questions are compulsory
2) Figures to the right mdlcate full marks

Q1) (A) Multiple Choice Questions: (Any 8) & : (8)
. is needed for developmg a product in the initial stages
. Seed Capital :
. Startup Capital oy i
. Second round ﬁnancmg : ;
. None of these

* Private equity is a mvestmeﬁt fund as 1ts current market prlce be easffy
determined and cannot be: transferred fora certaln period-of tlme

.1;

. Open Ended & e & ; R
¢  CloseEnded - o e W
® Actlve , | By
e . Noneof the above o
. & structure is generally used where domestlc mvestors are also expected to

patticipate in the fund. , . E

e Offshore 0 & %

e - Co-investment , % & ;
¢ ¥ Unified L5 N <&
® Mezzéhine & £ =~

. : & : 3
. V.Busmess Valuatlon 1s the act or process of assessaﬁg value or pnce of financial

v S Asset or Liability: & o\v
(R Retum » ¥ kg
@ Risk Return b Y &
o j»DlVlandw, A}/ : ,w :
e A isa transaotzon that compames use to acqulre other business.
. Private Equity” :
. Corporate Finance /-

~Venture Capltal :
A e ERO &Leverage Bﬁy—out)

k3 e
"f.f/';

) : ctlon that%ompamgs ‘use to acquire other business.

,P vate‘equity ::3
£Co porate Flnance
Ventute Capital - &
LB@ (Leverage Buyout)
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. possess professional expertrse and play a promotronal role m orgamsmg
a perfect match between the supply and demand for caprtal 15 the market

. Issuers
. Investors -
. Intermediaries £

. Venture Capitalist :

. refers to an examlnatlon of potentlal investment to conform all mater1a1
facts of the prospective busmess opportunlty -

. Special purpose. vehlcle
. Private Equity. ; 3 R :
. Growth Capital & ' &
. Due Diligence X R - ' 5
. : Y §
. > isey hybrrd of debt and equlty financing thatls typlcally used to-
finance the expansion-of ex1st1ng compames g V4
. Private Equity . ) mjii" & ;
o 'Mezzanine ﬁnancrng ' A &
L L ' Venture capital oy @;\ gﬁf ;q:f“; o
i LBQ(LeveragmBuy—out) i W"’ &
. When a fund exits 1ts 1nvestment through a/an < it does»:so 'through an
' offenng of shares to the pubhc \“’* & 3
o NIPO X S o A &
o3 Promoter Buy.= back & -
&  SaetoothesPE . & "
\;""o Mergers &Acqursmons & A
* o >
Ql) (B) Match the followmg (Any ) «f‘ & £ @)
| SIS 7)o & g s
a) Cosinvestment” structure Investment 1) Domestic Investments
b) Start up Fmancrng ((((((( ‘ AN " 2)Combination of Offshore &
‘Domestic R >3
¢) CreditRisk .o A o & 3) Human error
«d) GrowthCapital> Y & 4) Sale to other PE firm
¢) DyeDiligence’ & .'5) Repurchase of shares
f) Secondary Sale ‘s’w < e - 6) Funding for expansion
g). \PromotermBuyback ') < " = 7) Examination of potential
2 1nvest(nent ot : 43
h) Second stage E’”nancmg, ' 4 : & 8) Expansion Capital
i) Unrﬁed Stefure” A o 9) Launch Phase
i) Operatlonalclhsk e 3 10) Default in payment
it —~ %
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Q.2) a)Explain Venture Capital and state its im;go&ance. ; % : “““;(08)
b) Explain various players participating,.i'ﬁ‘ pﬁvatq:eﬁuity mgi;ﬁét? (07)- d
c)Difference between venture quiit_al & Pr_i_véfe Equity. R A (08)
d) Explain Venture Capital with sadvantag"és.. b R (07)
Q.3) Explain Due Diligence. - P _ o~ - [§! 5)
Sl e : &K
Explain various typpsof Risksin Venture Capital 25 (15

Q.4) a) Discuss regylatory aspects of V¢nture Cap1tal Invqstments in lhdxa (08)

b) Explam types of Legal structure of Vegture capxtal in Indla» (07)
Q4) Ex;_;;ain Exit st_fategies ‘t_:QfVentu\re_;Capital. Q" 15
Q) Short Neis (Any3) £ e Ré e
v U SO AN
11_) Internal rate of retum ‘ 4 '
ﬂi.m) Startup India : <
iv) Types of Venture Capxtal F unds’ .
v) Angel Investor Q& SN : 4?'
& & % ’ =
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