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Paper/Subjcct Code: 23101 / Financial Accounting and 'Auditing V11 - Financial Accounting

f Time : 3 Hours_ ) P o ‘-A.Marks : 100

|

N.B. 1. All Questions are compulsory. - .

i 2. Figures to the right indicate full mnrks '

3. Use of Simple calculator is allowed.

4. Working notes should l‘orm part ofyour answer.

Q1 A State whether the followmg statements are True or False ( Any Ten) (1,0)‘ '
1) AS 14 is applicable for the Investment Accountmg

2) Partly paid-up shares can be bought back _ ' -

3) General Reserve is a non-free reserve S e =

4) Sundry Credltors are shown in Trade Payables:

5) Company is not liquidated in Internal Reconstruction --
6) Company' has to. Spend 5%\ of the Net Profit- for the Corporate Socxal

| Respounsibility -
' 7) Ethicsare the mles which should be, followed by all

' 8) Prol' t and Loss Account and Securlty premlum are also the sources of buy back

of shares . 0
9) Loss on sale of mvestment is debited to proﬁt and Loss Account
10)In Company Balance Sheet Capltal Reserve is. shown in"the head of Sharea

6 Capital. e
11) Claims forgone by credxtors are debtted in the. capttal reductlon account

12) Computer Software is the lntangrble asset 0

,Ql B , Rewnte the followmg sentences choosma the correct answer (Any Ten) (10)

l"—

= l) Interest on Debenture lS calculated on (Marlcet Prtce [Face' Value /Fair

Value) . -

2) -Bills Payable is shown v‘.under (Inventorres/Other current
- Liabilities/Trade Payables) - -

°3) The word “ethics’ is derived from (Latm/French/Greek)

|- 4) Statutory Audtt is conducted by (Dlrector/mtemal Auditor/External

Auditor) .
5) Employee: Salary is. shown under ____(Fmance Costs/Employee Benefits

: ‘-itEXpense/Other Expenses)
, .6) Interest on Bank Loan pzud is shown ‘under (cher Expenses/Other Income/

E Finance Costs) .. .
t7) Sub division- 'of shares’ is ___ «(Value of shares reduced/ Value of Shares

A~ Increased/No Changes'in Value of shares) .
= | 8)Debt Equrty Ratio after buy back of shares should be in _(nv 1272

9) Surrender of shares means _ (lemg up possession of shares/Forfeiture
0 of shares/Buyback of shares)
3 10) Dmdend on.Equity Shares are ascertamed on the basis of (Authorised
Capltal/Pald up Capltal/Issued Capltal)
Il)Before Buy back all-the shares must be

: Fully subscribed - J
' '12) Cheque on hand should be shown under the head of __ (Other Current

) Assets/ Inventones/ Cash and Cash Equivalents)

_____ (Fully paid up/ Partly paid up/
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Paper / Subject Code: 23101 / Financlal Accounting and Auditing VII - Financial Accounting

Q2 A Trial Balance as at 31.3.2022 of GAGAN Ltd Is ag under, 4 - (20)
Particulars _ Debit . Credit
\_ (RRs.) (Rs.)
Stock as on 1.4.2021 - 1,00,000 | -
Purchases and Salcs 4,82,500 7,60,000
Return Inwards and Ruurn outwards 7,000 12,500
Machinery 75,000
Factory Building : 1,00,000
Computer : 50,000 ‘
|Sundry Debtors and Creditors 81,500 63,000
Bank Interest paid ~ 3,000
Cash at Bank ' . 20,000
Cash in hand with cashier 5,500
Share issuc Expenses 15,000
Productive Wages . ~ 45,000
Fuel - - 30,000
Directors Sltlmg fecs ' 5,000
Audit fees .- = - " 3,000
—Administrative cxpcnses ~ - 15,000
Salaries- ~ 25,000
Stock Insurance ey RS 3,750
Repairs to Computer 6,250 '
Loan from Bank (sccured) - o ~ 27,000
Called up Capital. 1 200 shares of 100 each & - 1,20,000
|_Securities premlum : 30,000
* | General reserve-. g o : 35,000
Proﬁt and Loss statcment balanm.l 4, 202[ ) 25,000
Total 2 ~| 10,72,500 10,72,500

Closmg Stock as on 31.3.2022 was 1,53,000.

Trade Payables mclude Rs. 10 000 outstandmg dues of rrucro enterpnses and small
" enterprises. ; .

Prepare stntement of Proft and- Loss for the year ended 31st March, 2022 and
Balance sheet as on: thﬂt date of GAGAN Lxmlted as per the requirement of

Companles Act of 2013
- '_ 'd ; . OR
.,QZ B The f'ollowmfr is the Balance Sheet of Valbhav Shlpplng Limited as at 31st March, (10)
2022 \ A ,
- Liabilities Rs.- Assets Rs.
Share Capital : ' Fixed Assets: 1200000
1,00,000 Equity Shares of |
“[:Rs.10 each fully paid _10,00,000
"| Reserve and Surplus: ; Investment in Bonds 3,00,000
26592 o Page2of14
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" Paper / Subject Code: 23101/ Financial Acco'untlnlg nntl‘/\udillng VII - Financlal Accounting

Curreit Assets,

Security Premium 3,00,000 | Loans and Adyances

General Reserves 4,00,000 | Other current Assets 4,00,000
Profit and Loss Account 3,00,000 | Bank Balance | 9,00,000
Secured Lonn: ™ - ‘ o
10% Debentures . 5,00,000~ "

Unsecured Loans : 1,00,000 ‘

Current Liabilities and
Provisions: '

Creditors . 2,00,000
Total \ .1 28,00, 000 Total : _ 28,00,000

The company decides to buy back the maximum number of equity shares as may be
permitted by law at a pnce of Rs. 20 per share; being the current market price.

Pass journal entries in: thc books of Vaibhav Shipping Ltmttcd assuming llmt buy back
is c.tmcd out. (Do not prepare I Balance Shct) ) pt :

ey
s

Q2C On l" Fcbmary 2022 Ms. Urvi bought 100, 12% Debcnturcs of SJ Ltd Rs. ‘)4 each (10)
cx-interest. On 30™ April 2022 she again purchased 250, 12% Debentures at Rs. 103
each cum- mtcrcsl On i Novembcr 2022 she sold 150 Debentures at Rs. 99 cach ex-
interest.
- Interest is patd half-ycarly on30‘ June and 31 December, evcry year.
Preparc Investment in 12% chentures Account'in the books of Ms. Urvi. for the year

ended 31" Mar(.h 2023. Notes should be part of your answcr

-~ Q3A Mr Swanand was dcahng in 12% Debentures of RS Ltd havmg face valut. Rs. 100 (20)
" each. He furnished the followmg details about its transactions;-
o~ 01/04/2022- Opcnmgba]ance- 3,000 Debcnmres cost Rs. 2,50,000
0 01/06/2022 Purchased 1,200 Debentures atRs. 96 each Cum Interest.
01/08/2022 Sold 500 Debentures Rs. 99 each Cum Interest.
01/12/2022- Purchased 800 Debentures at Rs. 93 Ex Interest.
01/02/2023 -Sold 1500 Debentures Rs 90 each Ex- Interest
Interest being payable on 31 “March and 30" September every year. The market value
of the Debentures on 3lsf“March 2023 was a(Rs 93 each Debentures are valued at

lower of cost or market | price. S».'
Prepare Investment tn 12% Debentures Account for the year 2022-23. Apply AS-13.

i
®

< D by, ¥ Y

Q3B Followmg is he Balauce sheet of TQM Ltd. as on 31 March, 2023. (20)
: Liabilities ~ _Rs. T Assets Rs.

Q" Share = +50,00,000 | Fixed Assets 75,00,000

Acapltal _

| AShares oI Rs. 100 Goodwill 5,00,000 Q\\
each) -
10% Pieference 10,00,000 | Investments 30,00,000
Share Capital :
‘Bank Loan - 22,00,000 Debtors 15,00,000
26592 % Page3ofld
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Paper/ Subject Code: 23101 / Financial Accounting and

v,

O/s Salaries 28,00,000 | Stock - 25,00,000
8% Debentures 40,00,000 | Bank balance 36,00,000
Creditors 30,00,000 | Preliminary Exp. 4,00,000
Bills Payablcs 10,00,000

1,90,00,000 1,90,00,000

)\udlllng“Vll = Financial Accounting

Note: - Preference dividend is in arrears for three years, ,
& approved by the court.

The following scheme of reconstruction was submitted
I. Equity Shares of R5.100/- cach fully paid were reduced to the denomination of

Rs. 40/- cach (ully paid.

2. 10% Preference shares be reduced to Rs. 50/- each,
3. Rs. 15,000/- be paid 10 Preference sharcholders in lieu of arrears of Préfercnce

dividend,

4. Fixed assets be ap;;‘rccialed.‘by 25% & provision be made for dotbtful debts at

5% on debtors. .

5. Investments of Rs. 3,50,000, miscellaneous exp & goodwill writter off,

Give journal entries for the above
Reduction Account in the books of TQM Ltd.

schemg pf reconstruction. Prepare Capital
& Balance sheet of the company after

"
o

reconstruction. - ° ‘ & :
Q4 A The Balancé‘éhccl of Solarfield Limited as at 31 March 2022 is as follows:* (20)
Particulars '[Nt e Rs:
A , No.. -~
| Equity and Liabilities =~ o |- ,
I. Shareholders' Funds: -~ <R 1l :
a) Share Capital . < ‘ ’;'_-- 1 5,00,009.,'
b) Reserves and Surplus ¢ & ¥ |2 ~ 7.60,000
2. Share Application Money Pénding - &
-| Allotment S0k > K
kN an-current‘liabili_tjjéss?i 2 -
a) Long-term Borrowings < P 3~ 1,10,000
“4Current Lmblhties : <} N *
a) Other Current Liabilities - < 3 4,00,000
Total ¢ ‘ & 17,70,000
“IL Assels e )
1. Non-current Assets : ]
a) Property, Plant & Equipment and Intangible
Assets A Py g
i) Property,Plant & Equipment, o 2,00,000
~{*b) Non-current Investments " 12,00,000
2 _Cﬁrrent Assets:
2~ Page 4 of 14
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o Paper / Subject Code: 23101/ Financial Accounting and Auditing VII - Financial Accounting . -

a) Current Investments : . J“ .'.";: - ‘ L
b) Inventories Wy ' SS,OOQ" .
c) Trade Receivables % .- 2,00,000
d) Cash and Cash Equivalents - ‘ . 85,000
Total S e TIm0000 -
Notes to Accounts . . ) -
Particulars 2} = o Rs. -
1. Share Capital; " 3 < :
Authorised Capltal ' o s _
1,00,000 Equity Shares of 10 each - & -10,00,000
Issued, Subscribed and Paid-up Capltal ol N e ff ,
50,000 Equnl‘y Shares of 10 each fully pa:d < 5,00,000
2, Reserve and Surplus *-’:-V’ ,_j.\‘\“\l‘l ¥, .
General Reserve S . o 60,000 .=
Securities Premium S Il 7 5,00,000
_,Prof it and-Loss Balance s K 2 ..2,00,000
3. Long—term Borrowrngs .—,:"32 ' 1 . R ; ‘
12% chentures P S ~ - 50,000
- Term Loan 3 N i .7 _60,000
a 3 | 1,1‘0,000 £
Theterms of bbeack as per resolutlon passed was as under o |
i S ‘{‘ ""‘ £
:) Buy back 10% of lhe pald-up capxtal @ Rs 12 each : ._;?

-~ i) Sell mvestments orth Rs.*1;00,000 for Rs. 80, 000
iii) Issue 1,000, 8% Debenhires of Rs 100 each ata premmm of 10% to finance the

buy back of shares wr A
1v) Mamtam a balance of Rs. 50, 000 in Gcneml Reserve account

- Pass necessary J oumal Entries. and prepare Balance Sheet immediately after the buy
~"back i in lhe books of Solarﬁeld Lumted < s

F N &S org-.;ff-"
Q4 B Followmg is the Balance Sheet of Damyagh Ltd. as on 31st March, 2023. (10)
_;f_-i‘ j* Liabiiities | R, Assets Rs.
il .| Equity Share Capltal 4@0}000 Fixed Assets 7,00,000
& A (Share of Rs. 10 each) Lt Goodwill 50,000
" L_.\. 100 - .
2 Cagtzfefererres .Share‘ 1,00,000 | Investments 50,000
Bank Loan - 1,50,000 | Bank balance 7,00,000
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Paper /. Subject Code: 23101/ Financlal Accounting and:Auditing VI - Financial Accounting |~

1’_' d
\
~)

g
,‘. Ay

‘a
s

- .
b ol 4

Ofs Salaries 2,00,00Q: ‘Other Curn.nl Assets 1,00,000 | . -
9% Debentures 7,00,000 Prcllmmnry Exp ' o "50,000|
Bills Payables 70,000 : ,
Sundry Creditors 30,000 | .- 5t
16,50, oou g 16,50,000 ]

le
\

The following scheme of rcconstmcuon was subrmltcd & approvcd by Ihe court. .
10% Prefercnce Shares of the Rs. 100/-"¢cach fully: paid were rcduccd to' 13%

1.

2,

3.

4,

Preference Shares of Rs.75 each.

Equity Shares of Rs, 100/- each fully ﬁ'{ld were. rcduced to thc dcnomlnatlon of'

Rs. 30/- cach

Fixcd asscts'be apprecmlcd by 25% & provisxon be made for doubtful dcbts at

5% on debtors.
Investments, M|SCcllnncous Exp & Goodwﬂl wrme

Give Joumal cntries for the above scheme of rcconstructlon

Q4C Maya Entcxpnse anatc le;ted fumnsh% you W1th the fol

1 off .
of Damyanu Ltd

Ong Trla}“balance as-on

(10)
31" March, 2022:< 3
. A & ,Q” ; fa oo
5 " Particulars . o D‘ébit . Credit .~
£ ‘ & T E®s) | ms)- |
*’| CashinHand ..- = ! -~ 50,000 o
Balance with Bank <~ s ~4 100000 O o
Sundry Debtors S s 2175000 < :
Investment in Debentures of Tata Ltd -2,00,000 | =5
| Stock at cost R L ad ~> 75,000 K
Advancc Income:Tax paid .~ i 2,00,000 o

<> | Provision for Income Tax— A N ~ 1,75,000
Sundry Creditors o’ G = :21,50,000
Equity Share Capital. (FV Re. L «each) _ 5,00,000
Profit & Loss Account R X L < 2,00,000
Advance received from customer o AN £ 50,000
Provision for Doubtful Debts % = 25,000

Fixed deposnts with IDBI Bank (maturlty on N e

317. 2022) - : 2,50,000
|._General Reserve .~ .~ L o 1,00,000
~~ | Fixed Assets ' B o " 2,10,000

o Accumulated depreclatlon L 60,000
o Total - Ay 12,60,000 | 12,60,000

‘,.‘The dlrectors hav& proposed to mamtam final equity dividend @ 15% and
" appropridtion of Rs;"1,00,000 to General Reserve.
= Creditors include. Rs. 4 ,00, 000 payable'to MSME

Prepire Balance Sheet as at 31st March 2022 as required by the Companies Act,

2013

S
RS
¢
-
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Paper / Subject Code: 23101 / Financial Accounting and"/\udiling VII - Financial Accounting .~

Q5 A What are the determinants of amount of buj‘ back of shares? o -3 = (10) ‘;
Q5B What is Internal Reconstruction? How {he accounis are af| fgc'(cd? , (10)
OR ; %
Q5 C Write Short Notes (Any Four) | . 3 o (20) ]
1) Buy back of shares . - 3
2) Fixed and Variable Income Inv:.stmcnts
3) Role of Whistle Blowing bt : .
4) Objectives of Ethics Educatlon
5) Statement of Profit and-Loss . ' 5
6) Pre Acquisition DlVldCﬂd and Post Acqulsmon Dmdend
‘ -‘_.“ i’*;i':k'* o ‘ '_;-
- o f ] v 1, i o
. fs :
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