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~-viii. In India, all typps of short-term financing from banks must:be secured;
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= M it X o o~
o (a) F:xed coupon bonds @ (b) Unsecured short term debt- 5 R 45
5}"? "'c) Eqmty share capnal < (d) Goyemment b0ﬂd & o
T (o o )
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- \ s} "l -
v e & ot oA " a3 2 e
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. o ' S e o5 - f :_ ..;.,"- oy K
5 () Equal to Face 'Value -": 3 ;. (b) More the lhan facc va]ue \_ ) > ‘-‘ __\’
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(c) Cash lnﬂow from operahng acn\nues (d) Cash outflow from operalmg acnvmes A >
I‘( ."'\' ¥ \- - ;‘:-? - , f:l‘l‘l =
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o current account with bank ¢ ™ ,;-.-.r My g . & o :
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Fa Q 1B) State whether the follnwing stntements are True or False (any Tm:) K =10 ~
o o _‘ i & 5 '-._ \..,.| . _\:‘_\‘ .“‘:' i &
2 _3&" i The wealth of corporate owners is measured by ghe share pnce of the: atock A" a _5-
‘:; .\_ _’-._‘_ \ '\.;‘_ ‘:;.‘ ¥ ’_, ‘-.‘\_ : -
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L Dmdcnd can ’oe pald our of capxtalbut mterest carmot bc pald out of capltal 0y _‘_-‘ : :,
'::‘ Vi Common‘ size analysxs is used {br compa;mg perfon:mance of the compa.ny in one year thh that of
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, X. The statemenz Of cash ﬂoWs shows tbe relattoﬂshm of assats to cash flows., o o
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_.::' Xl Cash equlvalent mciudes mvesnnents thabcannot be n-.adzly convened in tg cash ~ ',_-';_.J 3
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s S i, lncrcase in curnent assets vnll always result i in mﬂow of cash Ly P
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43 Q: 2 'Followmg is the balance sheet of Silver Ltd as on 3] ® March, 2022 Youare. &t 15 - _
e requu-ed to re amngg “the balanee sheet in Ji{i:rtxc::ll form to show the follow;ng i g '* R
5 N " T o o
= \_;—rf a) Prqp;urtor s thds u‘ Borrowed\Fund ; < ¢) Fictlﬂ'DHS Assets T S L7
! 5 ) Intangible asgets \e) chk,t.mlmes 2" f) Working capital LS =
> Liabilities - > . Amount’ Assetsai.'." . Amount |
o “Equity Share c_gual | 450,000 | Goodwill > - 35,000 |> &
~ | Share Premium e 45,000 | Land & Buildiﬁ_gs °2,75,000.| K

o ' [ General reserves: ™ 1:60,500 | Plant & Machinery .~ - 3,60,800 ey

‘ " | Profit and Loss: ~1,28,500 | Fumniture & Fixuwes:™ | 128200]
5, 12% Debentures o {2°2,60,000 | Long term Investment o - [ 1,75,000|

Al ‘Bank Loan: e Y 1,50,000 | Shorfiterm Investment .~ | . -48,500 [

P | Bank Overdraft - 49,800 | Sundry Debtors :51,69,700°
7 &[Creditors .- | 68,000 ] Bills receivable 12500} o
.= | Bills Payable .- -~ 5,400 | Closing Stock | 98000 -
¢ Provision for tax &4 - 35,8007| Prepaid Expense - 27,500 =
¥ -Outstandmg expenscs o 17 000 | Cash.Balance s st 720300 L =
~ e, Preliminary Expenses _:~ ~ 10,5001 T
= \ Total 13; 70 000 | Fotal > : - 13,70,000 4
- A3 & _“ e e A ! -._\";_ { 4 _:\ i
‘.;.' - ) r.\' ,_j:: ‘;\‘ 2 0 R ..." . ':_ ' : }b ¥ ~. ?
o Q 2 Fallowmg is thc Tnal Balance ofEKNATH Ltd. . ason 31" Marcb, 2022. I,_fflS -ql:. A
S B & & -w- s . = e
.;;%':'- -:\“’ Debit. b.alancc e Amount Credat baance Ay A 3 il IAm"“ﬁt'J &
: " | Stocks (at cost). D 25,00,000 | Share Capital ( Eqult? shares Of“ 20,00,000 Pl
2 S s o 5 Rs.100€ach)  .» "« o &
Fixed Assets (Net Blogk) | 12,35,000 | General reserves'. 2 270,000 | 5 -
& _fSundry Debtors (Unsecured &~ | 4,00,000 | Loas from State- Fmanc:al [.300000)" &
- B iood) > A v Coip. v 3 =+ % Ry

w | Staff-Advance -+ > 97,400 | Provision for taxauonv 4 ; ' ﬂ,{)‘ﬂ'ﬁ 2
Ty Cash on hand™ =~ 60,000-| Net Profit for the year G 2,70,000 | .~

¥ ‘Bank balance e " 4,94,000 | Profitand Loss Alc (Opening 1;00,000 ‘;
;;:-'?' "o = ~~ |balance) - a2 L A4
el _»~| Share issue Expenisés 3 26,600 | Short Term Leans = .}~_50,000"
7" { Bills-Keceivable — Trade - < 58,000 |-Sundry Creditors  ~- | 1,40,000

5,000

“.‘I;' Investment (at cost) .. - 75,000:]'Unclaimed Dmdend

Total P e 29,46,000 TOI.al R . 29,46,000
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3 o A o I oy o ¢
oAddmonal informabo& i : o LY ~ 2 '5:?" o
:s" 1. JTransfer to. General Reserve Rs. 50,000 Py & ) “ o T
.,-.\\‘* 2 Directors fecommetided 6% dividend. et ) S F Y, &
e, 44 Ouwt ofdebtom débts due for fnore than Six months-wcre Rs. 52 000. pr ’5‘,-'
o 4. Sundry Cmdxtors mcluded credltors Ibr goods Rs 1,05 00& while the remammg ‘are for o {
N ;:‘3 expenses . o - ,ﬁ- ) &
o 5. Loan ﬁomqmc ﬁnmclal corpomtlon is secured agmnst‘smck f,‘ o7 Ry e
& S 6.-Market véhiie of investments is Rs. 78, 000-While its fice value isRs. o 60000.
-.3'3:'; 'b lgnore p.rewous ycir s fi gurw and corppratc dmdq,nd tax. ‘3 _.;L 3 . - -,_‘\-_-‘,\
el " o x "
___*"' \Prf:pa:e bahncc sha:ths on 31" March 2022 as per legal requrtgment, aﬂetconmdcuﬁg‘ the above 2

L
AT ‘{ ad_;ustmmts K 5 Kb '%1 R

-y ; " Q3Yow'are ﬁmﬂmd with tbc folIowmg revenuq&tatments fOr the year ended I3 31® &7
Vet Mmih You are asked to p:épme the JTrend Ann‘}ysls. g ; ‘ :,.f“ an .23
o -’_:\—?‘ - s /3 ! o .r‘" 3 \" £ ‘,?\ — = ‘.-\:'. ¢
S ! l‘.rﬂculan 2 R 2019 |57 2020 2021 2022 | )
A0 GfSales oY o % [.:56,00,000/" 60 oq,g’oo 72,00,000 | 786,40,000; -
&8 3" [LesssCostof Sales = 13732,00,060 | 38,00:000 | _46,00,000} 5600080 | &
: 5> | Gross Margin e 1 18,00,000 | 22,00,000 [.726,00,008 30,40:000 |
g2 MmrExm & 308000 -3,50,0001 4,00000| 450,000} -
o [SalesExpenses - --:-‘ 500,000 | 600000| 720,000 864000
;5 o Interest on Borrowmg ,.\fﬁ" <33,00,000- - 4,00,000 500,000 06,00,0007 o
7 &5 | Total Expenses > =11,00,000 ] 13,50,000 [ _16,20,000.1" 19,4000 &
' |NetProfi before Depreciafion & | 7.00800 ] 830000 | = 9,80000] 1126900]
Fa ¥ w S Rk o O Rl i
N Takatmn i E < P o [ o I, a3
& Pepreciation == B 5:00,000 | .~ 4,50,000 _ 6,00000 | _ ;50,000 .5+ K

' ,Fé_fh_q_t:gg_cgg_re'rmnm B D 000M ] 4,06000 2,80.000 | -4,76,6807% kS
5 < "[dncome Tax % 80,0000 2000000 [ _3/85,000,11 240,000 )

* & [ Proftafter m, 3 2l 120000  2,00,000] :71,95 oooi. 236800
—O o % H;'F s '§: L ~ y o R
b oy & h £ i - = Q _,,_-'-._f o .
o o ol Iy & P OR i o p
“._.:;-" Q‘Q 3 ngﬁm a cotamon size Bziiance sheqtm vemcal form ﬁmxr the follovbmg detaﬂr 5, &
wn? ; .&:‘ .'\_r .__“}: }' o ""\C‘; \?_"\-
7 x . ar = Balance sheet: b? M/s Ashbk Ltd agen 31° Mm‘h 2022 LT :'?
& Uﬂvb!hﬂﬁ ot ~ Amount| Assets-+ Amount | ¥
e ERuity Shate Capital > _-.:: 2,50,000 | Land & Buudm; ,;; 200,000 | > o
o S “10% Preférence Share Capital~ | 1,50,000 | Machinery .»~ £ 7 2,50,000 P
& ¥ | General Reservesy” = 200,000 | Parniture <% o I 2,00,000 ol

T % [ 8% Debentures™ R _1750,000, [Jnvestmept O 90000 &
& [Coditors = S FTLO000(N Stockse o &1 330001 &7
oy Bills Payables _ .5- ~1 50,000 [ Debtops ¥ o 50,000 |

3 4 S0 N 2 o | Cash’ 2 40,000 [

:‘? __'?_’“ R ! s _ RS Bx“fi:s receivable P 30,000
v :;‘"' C‘“ _" it ;,:;"‘ F Prehmmary Expenscg T 5,000
& Total .;;:? S o '9,00,0(51 Total - ot 9,860,000

Fi ' ‘ < = 1'1- 4"‘\" '\.-:' ““_:-‘ :. .

S Qacuolic he tlbwingratits, S 5 ¥ A B

£va)Cumerltratio 7 b) Stock Tumbver Ratio ™ ¢) Lxmud:tyRaﬂo
E) Dethqwty Ratio e) Gross Profit Ratio - f)Net profit Ratio . -
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o &5 E: ¥ 5 B & e
& pes 5 et & o
,SP ‘-\' :' ‘=_-_;-\ 3 ; _.' . Baiancc 5heet as at3~l" Marchﬁ022 o ' ‘¢;_:‘ 1.:'_.:-“-
¢ Li;?iiiﬁes ;;_'“' Wt Amount --Assets ;" ‘: 3 ¥ <} Amount. 2
Bills Payable~" & = 25,000 Fixed Assets S 1,25,000 | <
Sundry Creditors .. 50,000 | Sundry Debtors gy *50,000 |
[:Debentures & | 1,00,000 | Bank Ba!ance ' el .- 25,0004

.

Reserves .\ & 50,000 | Inventory s A - 1,25000% -7
Equity Share Capital ::-‘f‘ 350,000 [ = & = ~ 3
Preference Share CapltaI =" 50,000 -«'.-" v 3
Towl | 325,000 Total - i = 325,000 | 5
nf Profit and. Djss Accﬁum for lheyear ended 31 March, 2022 & ¢ o I
g & M & F oW s
Pameulars i ; «: Al;mount ~Earucu1ars‘“- N ~} Amounts™ o
ToOpenin &mventones 2 75,0000 By Sales” &, 508,000 | <
TS Purchases = _I"_1,50,000 | By Closing Inventdries -+ 125,000 | -~
JTo Manufactunqg E«x_@nses X | 503000 | By Profit on salé of shares; ¥ 25,000,15
| To Dirett wages - 1,00,000 | . 5 s = R

._,_'ilj‘

To Administrative Expenscs 725,000 | el s g o' =
ToSelling Expenses o - 25,000- Pk et S o >
To Loss on-Sale of assets 021,500 > 2 o b o
1.To Interesf'on Debentures - 5,000 o 5 ) . o
| ToNetProfit__ o 182,500 o R B L e
* { Totak: i 6'.50,000 Total .+ " A 6,50,000 A
: -.'.'-'. : ‘ '-::" : ..k\" o Yy P -.' \ - “:‘-E‘
& Q 4 Followmg is the balance shect of X, ltd as on 31" March, 3022 together with ‘ o -
supplementary mﬁirmanonfor the year ‘ended oo that datc < RS R & o
Yuu are requﬁ'ed to comﬁute the followmg ral_ibs r'* Rl \_x‘ v
) Current Ritio ¢ b) Liquid Ratio %" c) Propnctary Ratm S e S
-d) Stock 'I:'umovcr rauo €) Debtors tumos*er mtlo B ~ A = a0
3 —A (‘r Y H"'J ,__’V ,.__ " ‘\ - _-_‘I
i =~ Qe S Ny =
ot *;.‘.\‘ Rl Balance Sheet as on 31 March 2022~ iy ::“ ; i
"-\' “‘.'- \T“T:‘ % ""-'Y = s w;‘: .1-.:_ \-:_:.'
) |

_Elabilities->: a0 Q_" Amoutnt | Assels- _-\f"' PG} Aﬂ-x‘nount &
| Paid-up share capné‘l« = 1 2,00,000 | Goadwill " 530,000
> [ Reserves N ~50,500 | Building (27 1,20,000° .
< | Profitand LossA/c > 212,250 [Plant andMachmery. Al 29000 &
Bank Overdraft Fry.” =7 11,2504 Stock - 66,000 | 7

,Stndry Creditor _'."'7 24 36,000 | Debtars l:::-" ti:* 85,000 | <

= f mesmnfor taxatmn R 20,000 o - 0 T F
e

A Total n 3,30,000 | Total -;a £l o 3 30 009
] \": =, ..I- -\‘ 3 : " "“ . 3 "- ’ "o
. . = = " &
- - -:. - 8 -
T Lo "t - 3 oy
Y N ‘-.‘ - <, o, L a il
- n ¢ 15 ~ o = e
[ i f.'.'- “:\ .:- "
o -~ 3 -~ =~ .

Ul 0T mgeSellg” 5 &

T ~
~h - "™ A ~ -
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& ' ¢ 4 N RNy "
o ot - AV & / Y r ' ;\" bog
\Mamonal mforrnahon -3 - F 0 )
.\:' — 3 = ot i =
A7 Ip 'culars a = £ - = - —
| Sales fortheyear e ' i
7wt | Stock om 31“Mmh,_021 Vs 3 .
$ o §s praﬁl _.= | 2 e
Y R g Q S From the fo]lowmg suntmary ba.lance sheet: of Zebra ltd: Pmpare a cash ﬂow‘stalement IS as per
a7 AS-S for the yc.ar ended 31 March, 2022 by mdnrfﬂ“-t meﬂmd— = s < _;L“
g " A2 S o) N :
& Vil abilives ST 2021 2022 Assels Rl N7 Y I SR 7Y S
= [ EquityShare Caplt‘cﬂ 2,00,000 | 2:50,000 | Eixed Assets, 43.02,5000 285006 @ >
" [10%Preference Share h00000 KT - iDebtors . - | 60,000 70000 7
‘ &7 | Capital ¥ . s . = = &
& [% Debentutes 2] 50,000 | Stock:: et 1,00,000| 906,000 | -~ ¢
&7 JCapital &é&emphoﬂ?‘ .;_"‘::T -1 50,000 Ba.nk ;*::“ (45,000 | 30,000-f \f'
o -‘S Reserve’ 5 .5._.‘: ’ gt i 4L _:\I 2
& [Profit&Loss Ae | 125,000 30,000_ Frelminay o 300007 20000) =
ey i < B .+| expenditure £ 2 - ~
B (= e ) I G R Nl P X
A JLBills PayaB‘le D | 37500] 45000| < ; 2% i : 9
& \ Total - i spf,soo 495,000 “{Tdﬁal -_§7,500-': - 4,95,000- '
A Addmbnal [nformation - oy By B
' n 1> Preference shares ¥ werc redeemed at 10% prenuum on 1~ 10 2021 with balf yea:ly dmdud
n “\2 Fixed assets wete purchased for 97, 500/- on 01 -01-2022. LR KR G '-' ;
* 3. Intenm dividend of Rs. 20,000 /- on equity shares was p-'nd g o sy
s ,:‘-.} 4. Fixed Assets having ongmal cost’ of Rs. | 00 ,000 on which accumu lated deprematmn wwas Rs. =
% g 30 0001’- was sold onh3 = Deccmber, 2021 At Rs. 40 000!— : w AN o>
A5 _.;.'.?'\ \ L “or B -.-‘5 & -
5 o P o o - kS 2 Ly =
¥ Q 5 Prepa:e cash ﬂqw slatemeqt ﬁ-om t.h& followmgsummary hklance sheet of RJtesh Ltd. : 15 &
¥o& F & Balance Sheet as on 31 March & & &
£y s, A% 2 e s i ol &
{, ) [.iabﬁmes\w‘ P 2_022 2021 | Assets 2y 2022 -3 2021 | -
i fCreditors® Lo | 25,000 32,000 | Cash o ; 2,000-" S
e | Reserves b 23,000 | :147,000 | Debtors _ \-j;-*‘ | 45,000 | 60,000 o
“ ¥ [Debentures .- ='60,000°50,000.| Stocks ; 45000 | 55000| =
< | Outstanding gx prenses <] 6,000 6,000 Prepaid Expcnses 4,000 | 3,000 Y
%, pShareCapifal =" 1133000 1,14,000 | Investments -~ 727,000 |+.:20,000 £
& -+.Bank Overdraft = W -| 12,000 | StaffLoan 2. ~ 4,000 3,000
o ey S £ &= Fixed Assets" 1,20,000 | 1,20,000
T S et > 2,47,000 [2,61,000.[ Total - ~ | 2,47,000 [ 2,61,000
bt 3 2] | o AT 5 '
= N £ g ; vad & &
LT 11781 : Page 6 of 16 .
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P gl 3
P -
L , - A
. ~ - - 5T .t
x % B o
-~ (ol i

,,\.;l.ddmoual hformantm - S ' 23
S 1. Balance of Depreciation A/c as st i-04- 2024 and 1-04-2022 wa.adS 000/- and WO00 O

P < ¥espectively. ; , o
) ; 2 Machinery of Rs.S 000/- onwh:ch depwc:atmn ofRs 1 0(]01‘- was charged was sdld for Rs
A -4, 500!- <- N

e 3
c-.‘ ‘

- : 2 ! i g o v
= Q _)Wme shqn notes cm{any four). A & 2 s 20 e
~ o W I . I ¥ L
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