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65259  TURN OVER 

                                                                 ( 2½ Hours ) ( Total Marks : 75 ) 
 

Please check whether you have the right question paper. 

N.B.: 1) All Questions are Compulsory and carry 15 marks. 

 2) Internal choices / sub-questions are indicated. 

 3) Use of Simple Calculator is allowed. Scientific calculators are not allowed. 
 

1. From the following Income statement and position statement for the year ending 2018, 

calculate the following : 

(15) 

 a) Debt Equity Ratio b) Current Ratio 

c) Stock to Working Capital ratio d) Proprietary Ratio 

d) Gross Profit Ratio e) Net Profit Ratio 

q) Debtors turnover ratio and collection period  

Income statement for the year ending 31-12-2018 

Particulars Amount (<) 

Sales 

Less : Cost of Goods sold 

 

Gross profit  

Less : Operating expenses 

 

Net profit 

Less : Taxation 

 

Net Profit After Tax  

3,42,000 

2,46, 850 

---------------- 

95,150 

25,150 

---------------- 

70,000 

28,000 

---------------- 

42,000 

========== 

Position statement as on 31-12-2018 

Sources of funds < < < 

Equity Share Capital 

Term Loans  

Total Sources  

  1,28,900 

45,000 

1,73,900 

------------- 

Application of funds < < < 

Fixed assets  

Closing Stock  

Debtors  

Bills Receivable 

Cash  

 

Less : Creditors  

Bills Payable  

Outstanding expenses  

 

Total 

 

50,505 

64,170 

  1,800 

4,800 

 

19,000 

  3,000 

  9,950 

---------------- 

 

 

 

 

 

 

1,21,275 

 

 

 

 

31,950 

84,575 

 

 

 

 

 

 

 

 

89,325 

1,73,900 

========== 
 

 

 OR  
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65259  TURN OVER 

 

1. State and explain the goals and functions of finance bring out the inter relationship 

between finance and marketing. 

(15) 

   

2. From the following data prepare a cash budget for the period April, May and June 2019 : 

Month Miscellaneous 

Expenses (<) 

Wages 

(<) 

Purchases 

(<) 

Sales 

(<) 

February  28,000 40,000 3,36,000 4,80,000 

March  32,000 48,000 4,00,000 5,20,000 

April 24,000 32,000 4,16,000 3,20,000 

May 48,000 40,000 4,24,000 4,64,000 

June  24,000 32,000 3,20,000 3,52,000 

Additional Information : 

a) Income from investments <20,000 received quarterly in April, July etc. 

b) Out of monthly Wages 25% is paid in arrears next month. 

c) Purchases are paid in the month following the month of supply. 

d) Out of sales, 20% is realised in the month of sales. Balance received in two 

subsequent months equally.  

e) Cash in hand on 1st April 2019 was <20,000. 

 

 OR  

2. What is working capital? State the factors influencing the determination of working 

capital. 

(15) 

   

3. From the following information  provided for the second quarter of 2019, prepare Sales 

budget for the third quarter of 2019 for three products P, Q and R after considering the 

following information : 

a) Product P, Q and R were sold during the second quarter at a price of <15, <18 and 

<16 respectively  

b) During the third quarter sales quantity of product P is expected to increase by 20 % 

that Q is expected to decrease by 15% and that of R is expected to increase by 8%. 

c) During the third quarter it has been decided to increase the selling price of P by 

10%. Decrease the Selling price of Q by 10 % and not to change the selling price 

of R. 

Month Product P in units Product Q in units Product R in units 

April 10,000 11,000 20,000 

May 12,000 10,000 15,000 

June  15,000 9,000 10,000 
 

(15) 

 OR  

3. a) What factors are considered for the preparation of a film budget? (08) 

 b) Briefly write about the types of Debentures. (07) 

    

    

    

    

Paper / Subject Code: 55605 / Advertising: Financial Management for Marketing and Advertising.
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4. a) Draw a specimen Break Even chart and mark Break-Even Point, Fixed Cost and 

Variable Cost angle of incidence. 

(05) 

 b) A company produces and sells 100 units of product A per month at <20. each. The 

variable cost per unit is <12 per unit and fixed cost is <400 per month : 

Calculate : 

a) P/V Ratio b) Break-Even Sales in units 

c) Break-Even Sales Value d) Margin of Safety 

It is proposed to reduce the selling price by 20%. Find the additional sales required 

to earn the same profit as before. 

(10) 

  OR  

4. a) Briefly write about the advantages of Spreadsheets. (07) 

 b) State the advantages of term loans. (08) 

   

5. a) A trader has the following balances on 01-01-2019 Cash <6,000; creditors <3,000; 

Bills payable <1,500; Cash <4,000; Outstanding expenses <2,000;. Bills 

Receivable <4,500. Estimate his gross working capital and net working capital as 

on that date. 

(05) 

 b) Classify the following costs on the basis of their ‘behaviour to change’ in volume : 

i) Customs duty on raw materials. 

ii) Office rent. 

iii) Electricity charges. 

iv) Over time wages. 

v) Manager’s salary. 

(05) 

 c) Classify the following on the basis of functions : 

i) Carriage outwards. 

ii) Repairs to plant and machinery. 

iii) Audit fees. 

iv) Heating and lighting. 

v) Printing and stationery. 

(05) 

  OR  

5. Write short notes on Any Three : (15) 

 1) Types of Preference shares.  

 2) Short term sources of finance.  

 3) Limitations of ratio analysis.  

 4) Types of budgets. 

5) Importance of Operating Cycle. 
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( ‘amR>r ^mfm§Va ) 
( 21/2 Vmg ) (EHy$U JwU : 75) 

gyMZm … 1) gd© àíZ A{Zdm¶© AmhoV Am{U àË¶oH$s 15 JwUm§Mo AmhoV. 
 2) A§VJ©V n¶m©¶ / CnàíZ Xe©{dbo AmhoV. 
 3) gmÜ¶m JUH$¶§ÌmMm dmna H$aVm ¶oB©b. gm¶§Q>r{’$H$ (d¡km{ZH$) JUH$¶§ÌmMm dmna H$aVm 

¶oUma Zmhr. 
 

1. 2018 df© AIaoÀ¶m nwT>ryb CËnÞmÀ¶m {ddaUnÌ Am{U pñWVr Xe©{dUmè¶m Vmio~§XmZwgma déZ Imbrb 
qH$‘Vr emoYm … 

(15) 

 A) Debt Equity Ratio ~) Current Ratio 

H$) Stock to Working Capital ratio S>) Proprietary Ratio 

B) Gross Profit Ratio ’$) Net Profit Ratio 

J) Debtors turnover ratio and collection period  

31-12-2018 amoOr g‘má Pmboë¶m dfm©Mo {ddaUnÌ 
Vnerb a¸$‘ (<) 

{dH«$s 
dOm : {dH«$sgmR>r Ambobm IM© 
 
T>mo~i Z’$m 
dOm : H$m‘H$mOmMm IM© 
 
{Zìdi Z’$m 
dOm : H$a 
 
H$amoÎma {Zìdi Z’$m 

3,42,000 
2,46, 850 

---------- 
95,150 
25,150 

---------- 
70,000 
28,000 

---------- 
42,000 

========= 
31-12-2018 bm pñWVr Xe©{dUmao Vmio~§X 

n¡em§Mo ñÌmoV < < < 
B³drQ>r ^mJ ^m§S>db 
‘wXVrMr H$O} 
EHy$U ñÌmoV 

  1,28,900 
45,000 

1,73,900 
------- 

n¡em§Mm {d{Z¶moJ < < < 
pñWa g§nÎmr 
df© eodQ>Mm gmR>m 
F$UH$mo 
¶oUmè¶m hþ§S>çm 
amoI 
dOm … YZH$mo 
Xo¶ hþ§S>çm 
Am°CñQ>m±S>tJ E³gn|gog  
 

EHy$U 

 
50,505 
64,170 
  1,800 
4,800 

19,000 
  3,000 
  9,950 

------- 
 
 

 
 
 
 

1,21,275 
 
 
 
 

31,950 

84,575 
 
 
 
 
 
 
 
 

89,325 
1,73,900 

 

Paper / Subject Code: 55605 / Advertising: Financial Management for Marketing and Advertising.
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 qH$dm  
1. {dÎm nwadR>çmMr H$m¶} Am{U C{ÔîQ>ço gm§JyZ ñnîQ>nUo {bhm. {dÎm nwadR>m Am{U {dnUZ ¶m§À¶m‘Yrb 

AÝ¶moÝ¶ g§~§Ym~Ôb g{dñVanUo {bhm. 
(15) 

   
2. nwT>rb ‘m{hVrdéZ E{àb, ‘o, OyZ 2019 ¶m H$mbmdYrgmR>r amoIrMo A§XmOnÌH$ V¶ma H$am : 

‘{hZm  
(<) 

doVZ 
(<) 

IaoXr 
(<) 

{dH«$s 
(<) 

’o$~«wdmar 28,000 40,000 3,36,000 4,80,000 
‘mM© 32,000 48,000 4,00,000 5,20,000 
E{àb 24,000 32,000 4,16,000 3,20,000 
‘o 48,000 40,000 4,24,000 4,64,000 
OyZ 24,000 32,000 3,20,000 3,52,000 

A{V[a³V ‘m{hVr : 
A) <20,000 À¶m Jw§VdUyH$sdarb CËnÞ / {‘iH$V E{àb, Owb¡ dJ¡ao {V‘mhrà‘mUo {‘imbo. 
~) ‘m{gH$ doVZmVyZ 25% Oo XoUo hmoVo Vo nwT>rb ‘{hÝ¶mV AXm Ho$bo Jobo. 
H$) IaoXrMo n¡go ‘mb nwadR>m Pmboë¶m ‘{hÝ¶mZ§Va nwT>rb ‘{hÝ¶mV AXm Ho$bo Jobo. 
S>) {dH«$sMo 20% n¡go {dH«$sÀ¶m Ë¶mM ‘{hÝ¶mV {‘imbo. Cd©[aV n¡go Z§VaÀ¶m XmoZ ‘{hÝ¶mV 

g‘à‘mUmV {‘imbo. 
B) 1 E{àb, 2019 bm hmVr amoI a¸$‘ <20,000 hmoVr. 

 

 

 qH$dm  
2. IoiVo ^m§S>db åhUOo H$m¶? IoiË¶m ^m§S>dbmMr a¸$‘ R>a{dÊ¶mgmR>r n[aUm‘ H$aUmao KQ>H$ H$moUVo Vo 

gm§Jm. 
(15) 

   
3. nwT>rb XoD$ Ho$boë¶m 2019 À¶m Xþgè¶m {V‘mhrgmR>r nwT>rb ‘m{hVrdéZ "n', "H$' Am{U "a' 

CËnmXZm§gmR>r 2019 À¶m {Vgè¶m {V‘mhrgmR>r nwT>rb ‘m{hVr bjmV KoD$Z {dH«$sMo A§XmOnÌH$ V¶ma 
H$am … 

A) CËnmXZ "n', "H$' Am{U "a' Xþgè¶m {V‘mhr‘Ü¶o AZwH«$‘o <15, <18 Am{U <16 ¶m 
qH$‘VrV {dH$bo. 

~) {Vgè¶m {V‘mhr‘Ü¶o CËnmXZ "n' Mr {dH«$sMr ‘mÌm 20% Zr dmT>Uo Ano{jV Amho. "H$' 
Mr 15% Zr KQ> hmoUo Ano{jV Amho Am{U "a' Mr 8% Zr dmT>çmMr Anojm Amho. 

H$) {Vgè¶m {V‘mhr‘Ü¶o "n' Mr {dH«$sMr qH$‘V 10% Zr dmT>{dÊ¶mMo R>a{dbo Amho. "H$' Mr 
{dH«$sMr qH$‘V 10% Zr KQ>{dÊ¶mMo R>a{dbo Amho Am{U "a' À¶m {dH«$sÀ¶m qH$‘VrV H$mhr 
~Xb Z H$aÊ¶mMo R>a{dbo Amho. 

‘{hZm CËnmXZ "n' (units) CËnmXZ "H$' (units) CËnmXZ "a' (units) 
E{àb 10,000 11,000 20,000 
‘o 12,000 10,000 15,000 
OyZ 15,000 9,000 10,000 

 

(15) 

 qH$dm  
3. A) EImÚm {MÌnQ>mMo A§XmOnÌH$ V¶ma H$aÊ¶mgmR>r H$moUVr (H$m¶) KQ>Ho$ bjmV KoVbr OmVmV? (08) 
 ~) H$O©amo»¶m§À¶m àH$mam§~Ôb WmoS>³¶mV {bhm. (07) 
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4. A) g‘{dÀN>oXZmMm EH$ Z‘wZoXma Vº$m H$mT>m Am{U Ë¶mV g‘{dÀN>oXZ q~Xÿ, pñWa IM©, Mb IM©, 
Angle of incidence (àmXþ̂ m©d H$moZ) Xe©dm. 

(05) 

 ~) EH$ H§$nZr ‘{hÝ¶mgmR>r CËnmXZ "A' Mo 100 ¶w{ZQ>g² {Z‘m©U H$aVo Am{U àË¶oH$s <20 Zr 
{dH$Vo. EH$m ¶w{ZQ> ‘mJo Mb IM© <12 Amho Am{U pñWa IM© àË¶oH$ ‘{hÝ¶mg <400 Amho, 
Va qH$‘V emoYm : 
Calculate : 

A) P/V Ratio ~) Break-Even Sales in units 

H$) Break-Even Sales Value S>) Margin of Safety 

{dH«$sMr qH$‘V 20% Zr KQ>{dÊ¶mMo gwM{dÊ¶mV Ambo Amho. nyduBVH$mM Z’$m {‘i{dÊ¶mgmR>r 
A{V[a³V {dH«$s {H$Vr Agmdr Vo emoYm. 

(10) 

  qH$dm  
4. A) ñàoS>erQ>g²À¶m ’$m¶Úm~Ôb WmoS>³¶mV {bhm. (07) 
 ~) ‘wXVrÀ¶m H$OmªMo ’$m¶Xo gm§Jm. (08) 
   

5. A) 01-01-2019 amoOr EH$m ì¶mnmamH$S>o nwT>rbà‘mUo {e„H$ hmoVo. amoI <6,000; YZH$mo 
<3,000; Xo¶ hþ§S>çm <1,500; amoI <4,000; W{H$V IM© <2,000;. ¶oUmè¶m hþ§S>çm 
<4,500. Ë¶mMo Ë¶m {XdgmMo T>mo~I IoiVo ̂ m§S>db Am{U {Zìdi IoiVo ̂ m§S>db {H$Vr Ë¶m§Mr 
qH$‘V emoYm. 

(05) 

 ~) ‘Behaviour to change’ AZwgma Imbrb IMmªMo dJuH$aU H$am : 
1) H$ÀÀ¶m ‘mbmdarb Am¶mV ewëH$. 
2) H$m¶m©b¶rZ ^mS>o. 
3) drO IM©. 
4) AmoìhaQ>mB©‘Mo doVZ. 
5) ì¶dñWmnH$mMm nJma. 

(05) 

 H$) ‘Functions’ AZwgma Imbrb ~m~tMo dJuH$aU H$am : 
1) Carriage Outwards. 
2) ßbm§Q> Am{U ‘{eZarMr XþéñVr. 
3) boImn[ajUmMo ewëH$. 
4) {hQ>tJ Am{U bmB©Q>tJ. 
5) N>nmB© Am{U ñQ>oeZar. 

(05) 

  qH$dm  
5. Imbrbn¡H$s H$moUË¶mhr VrZda g§{já Q>rnm {bhm : (15) 
 1) ào’$aÝg ^mJ ^m§S>dbmMo àH$ma.  
 2) bKw ‘wXVrMo {dÎm nwadR>çmMo ñÌmoV.  
 3) AZwnmV {ddoMZmÀ¶m ‘¶m©Xm.  
 4) A§XmOnÌH$m§Mo àH$ma. 

5) Operating Cycle Mo ‘hÎd. 
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