Paper / Subject Code: 86716 / Economics: Economics of I nsurance-l1(Rev.)

Time: 03 Hours Marks: 100
Please check if you have got the Correct Question Paper.
Pl. Note: 1) All Questions are Compulsory.
2) Figures to the right indicate Full Marks allotted.

Q.1. Attempt Any Two of the following. (20 Marks)
a) Discuss the Features of Life Insurance.
b) Explain the treatment of sub-standard risk in Life Insurance.
c) Elaborate on Types of Life Insurance Policy.

Q.2. Attempt Any Two of the following. (20 Marks)
a) State the functions of Health Insurance.
b) Explain the Principles of Underwriting.
c) Analyse the Types of Group Insurance Schemes.

Q.3. Attempt Any Two of the following. (20 Marks)
a) Explain The Insurance Regulatory and Development Authority Act, 1999 (as
amended).

b) Discuss the need and potential of Rural Insurance.
c) What is Micro Insurance? Explain its significance.

Q. 4. Attempt Any Two of the following. (20 Marks)
a) - Discuss the Technology for Insurance (Artificial Intelligence and Machine Learning).
b) Explain the IT application in the functional areas of Insurance.
c) Examine critical success factors for insurance players.

Q.5. A. Write Short Notes on Any Two of the following. (20 Marks)
a) Benefits of Life Insurance
b)  Functions of General Insurance
c) Functions of IRDAI
d) Marketing of Insurance Products

OR
Q.5. B. Answer the Multiple Choice Questions given below: (20 Marks)
1. Which of the following Act defines Life Insurance?
a) Indian Insurance Act, 1938
b) Life Insurance Act, 1950
c¢) Indian Insurance Act, 1970
d) National Insurance Act, 1998

2. Largest Life Insurance Company in India is
a) The New India Assurance Company Limited
b) ‘Life Insurance Corporation of India (LIC)
¢) “United India Insurance Company Limited
d) National Insurance Company Limited
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3. Which of the following is the regulator of insurance sector in India?
a) RBI
b) AMFI
c) IRDA
d) SEBI

4. In pursuance of which one of the following was the General Insurance Corporation of India
was formed?
a) General Insurance Business (Nationalization) Act, 1972
b) Insurance Act, 1938
¢) Insurance Amendment Act, 2002
d) None of these

5. Which of the following statements is correct?
a) Policyholder cannot earn a market rate of interest on his cash value
b) In a universal life‘plan, policyholders can vary payments of premium
c) A Universal life plan is a traditional plan of assurance
d) Variable life insurance is atemporary plan of insurance

6. Which one of the following does not belong to the main products of life insurance?
a). Endowment

b) Personal accident insurance

c) Term

d) Whole life

7. What does the term Actuary stand for in Insurance?
a) ~ A specialist in Insurance claim settlement

b) A specialist in Insurance marketing

c) A Specialist in Insurance calculations

d) A specialist in Insurance pricing

8: The Insurance Marketing Firm (IMF) was set up by IRDA as distribution channel upon the
recommendation of which committee?

a) Randip Singh Jagpal Committee

b) N.M Govardhan Committee

¢) 'V Badrinarayanan Committee

d) Prashant Mudgil Committee

9. The insurance company transfers the insurance which.cannot bear by them to which of the
following?

a) TPAs

b) ‘Bancassurance

¢) Reinsurance

d) Actuaries
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10. An insurer advertises through daily newspaper. What type of marketing is this?
a) Cross Selling

b) Policy Selling
¢) Solicitation of Policy
d) Insurance Selling

11. In LIC, insurance represent and help in promoting inseparable services.
a) Supplier

b) Customer

c) Agents

d) Company

12. are the two powerful - wings of the life insurance industry.
a) Sales and products

b) Sales and services

c) Execution and offers

d) None of these

13. Which technology Trend in Insurance Market is ?
a) Computerization

b) - Internet

c) Electronic Clearance Service (ECS)

d) All of these

14. PMJJBY is a type of

a) - Life Insurance Scheme
b)  Pension Scheme

¢) Loan Scheme

d) Credit Scheme

15. Risk transfer through risk pooling is called
a) Savings

b) Investments

c) Insurance

d) Risk mitigation

16. In the insurance context ,,risk retention indicates a situation where
a) Possibility of loss or damage is not there

b) Loss producing event has no value

c) Property is covered by insurance

d) One decides to bear the risk and its effects

17. Risk evaluation breaks down into two parts. They are
a) Probability of loss occurring and its severity

b) Risk calculation and risk analysis

c) Loss calculation and avoidance

d) None of the above
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18. When did the Government of India nationalized life insurance business.
a) 1956
b) 1978
c) 1991
d) 2002

19. Clause generally inserted in all general insurance contract to discourage under
insurance.

a) Specific clause

b) General clause

¢) Valuation clause

d) Average clause

20. Spreading of risk otherwise termed as
a) Shifting of risk

b) Acceptance of risk

¢) Reduction of risk

d) Spreading of risk
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