Paper / Subject Code: 86708 / Economies: International Economies(Rev.) ~ =

Time:3hrs - o ~" Marks::100
NE. . . i
1. All questions are compulsory. ‘ 5
2. Figures to the right indicate full marks. . s _ -0 Y
3. Draw neat Diagrams wherever necessary. '

Q.1. Answer any two of the followlﬂa S ~ = - 5 ( ZDM;rlu) i Sy

a) Explain the meaning, scope ‘and i lmponance of international trade. ;
b) Discuss the Smith's theory absolute cost differerice -
c) Describe the Heckscher Ohlin theory.

Q.2. Answer any two of the following. (20 Marks)
a) What are the different methods to measures the terms of trade.
b) Explain the meaning and componant-of balance;bf payment - % Y -
c) Discuss the various gains from Intemational frade. '

Q-3. Answer any two of the following. (20 Marks)
a) Explain the determination of foreign exchange rate with demand and supply
b) Analyse the case for the forelgn free trade
c) Discuss the\meamng np,d opomtlo_tj of managed-flexible exchange rate.’ o
. . P , £

\. N - - oS Sl

Q.4. Answer any two o[ the followlng = 2 ' (20:Marks)
a) D\xscuss the adyantagcs and disadvantages of Mh{'Cs N
b) What are the ‘three core:fiinctions of IMF A 0 .
¢) Explain the funtions WTO e -

‘Q.5. erte a Short note on any two. ‘ (20 Marks)

a) Léontief Paradox b
by SWAP Market - P
0) Case forﬁ'ee trade o

d) Write’anote on SAARC

Q 5. Mnltlple choice questlon, Sclect an appropriate option (20 Marks)
1) Who proclaimed trade Is an ‘engine of growth’?
a) D.H. Robertson ol =
. b) Alfréd Marshdli & B
= 4R -Adam Smith- “ :-f*" &
d)= 1.5, mill - &

2)° Which of the following Is not positive impact of International trade?
a) Innovation
b) -Widen Market
c) Optimization of Production

~~.d) Pollution
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3) Direction of trade Indicates....... .«‘_» & s

a) Trading partners In export and lmport

b) Trading partners In goods and sen(lces =y AT i

¢) Trading amount N | R
d) Terms of Trade . ,

4) World trade Is mostlydomlnated bY.wup _ A -

’
,-\ . oy A B ‘L

a) Developing countries ™ . ~

b) Developed countries el & & N
c) South Asian Cogqtrles «:‘ R ~ o
d) Under develop\éd countﬂes o -2 N,

\
\ ~

5) Who explalqu the concepts of absolute cost difference’ ? IS

a) AdamSmith \_\"‘ oy e RS

b) Da{yltl Rlcardo el . r
c) tlarrod Donﬁar \,-‘\f o> _:?f S
Y n- <& =

d) Jml Marks: Sy - x N X R
R \ i r\\ "

\ \ N Puol ~
GL\WhICh are t\he factors of productlon assumed In the H- o theory?
= a) Labour and Capital »
"~ b) Land and entrepreneur- o ,
c) \_Capltal and- 1and _ ~ L ~ & ;
K Labourﬁnd land - > R A

\ '

-~ \ ~
‘ ~ N

x‘ . . A~

dc

= i~ _—
) Whlcr@T the follo y_vf factor_rfbes not Infoence on reclprocal demand?
a) Q?qulatlor\\ »S‘\ N
I b)>*Income o _
_;\E?\ E) Size o['Country N N - )
.’L,:} \:; "d) Abs,ﬁhce of trade» - A O ~
- \ﬁ r\ - t -1 L ' __\._ ]
e 3 2, 8) Rec }Jrocal den‘l‘and Is expré;sed In graphlcal termS“\t\hrough .........
< A L Offer cun'/\e$ = \' P &
b N "b) Produfﬁon posslblllty frontler\ \ £
) N ~ ¢ Demand curve.
G < d) Supply curve '
o X9 EquxhbnumJerms of tmde means. ,\ ........... N
. oo \,a) Termg.of trade apvhxch exportand importis equal
~ Y b) ThQratno bemked export gﬁbes to lmpo}l prices
ST k: T 9 'I‘erms of trag@ at whlchpnce is eq_\U
N '@ d) STerms of trﬂde at which'there is no trade
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10) Purchasing power theory Is dnvclopcd by-'J——- & o :
a) Gustav cassel . ol
b) Heckscher Ohlin - ’
c¢) Leontief = O
d) Ricardo ) kS : ’
11) —-——— Currency is unwcfs'llly acccptcd o w? ol S
n) Fiat
b) Vehicle =
¢) Hard ~ <
d) Reserve .
12) Many IMF membcrs optcd Managed ﬂcxnble exchange rate system from-. -~ ' R
a) 1973 -~ A ‘ P -;.\ _c ¥ >
b) 1990_.. . -~ R & -
9 2000 &5 x T S FLoF ~
d) 2008 :\T\J :\‘{"‘ ’;'_‘.’ ‘.\ :.';{ ‘d__\\ \ﬁ}« - —
13) Foreign Direct']'nvestmcnﬁeferes to 4
.\a) Loan from IMF o 2 P . S
"b) Gra@s from Wdrld bank T §> e 8y 293 S’ ‘
c) lrwestment by MNCs ~ o~ & o =~

d) Domestlc Lowestment,
14)° lMF was estabhshed in ——;
. a) 199] —

b) l\944

c) ‘1996

)\“zooo R 3 X . i 3

15) Brettonw‘aod Confefénce resultqd in the form\atlon of two mstltutlons
a) IMF and DAY _\L %

b) ~IMF and FE & ,

¢)* IFC anijRD S
_'d) [Mand IBRD s

R > v O &

~ 16) Whlch'bf the follong cnsls‘ls not assnitcd by IMF

a) ‘Bélance ogPAyment c;lsns Fil
b) Financial Crisis ™ '
€) Flscal_qnsw

d) Naturél disaster

17) WTO miarkes its 25"‘ anmvcrsary in =~

a)" 2016 = L
- B) 2018 " ‘
o) 2020 3

) 2019 A
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18) WTO was established on——— - & . &
a) 1"Jan 1991 e h Q‘" a5 4
b) 1% jan 1995 =
c) I["jan 1998 — v L e s
d) 1¢Jan 2000 & o oF o
Al - C & s
19) Intellectual property rights means
a) Legal right of intellectual activity . B
b) Legalrrights of trade ¥ -~ s K >
c) Legal rights to conipanies ' R N o 3 "
d) Legal rights t(} g_dt éducatign ’
20) SAARC was founded at —<=r————-. - y
a) Kathmandu .
b) Delhj . o .

c) Dhaka’ ; o ', i R
ISR . i T A J = =5
d) kardchi . oL M S > s =
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