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Time : 3 Hours Total Marks: 100
Instructions: 1. All the questions are compuisory
2. Figures to the right indicate full mark
3. Draw neat diagrams wherever necessary

Answer any Two of the following.

Discuss the Walrdasian general equilibrium’ theory.

Explain Pareto optimality marginal condition of efficiency in exchange.
Describe Arrow’s impossibility theorem.,

Answer any Two of the following.

Explain the meaning features of monopoly market.

What is the price discrimination? State various degrees of price.discrimination.
Explain the concept of product differentiation in monopolistic competition.
Answer any Two of the following. )

Explain the Cournots model of oligopoly. _
Define Price Leadership and discuss the low cost firm Price Leadership Model.
Describe the ‘Prisoner’s Dilemma’ stratcgym game theory,

Answer any Two of the following,
A A U 4

Explain the significance of eoon/ij‘_cs of'search.

Write notes (Any Two).

Pareto optimality and perfect competition
Excess eapacity in monopolistic competition.
C'enﬁaiiicd cartel

Lemons market

OR
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Choose the correct alternatives of the following.

consumers, producer’s, firms and industries in an economy.
a) General equilibrium
b) Partial equilibrium
c) Busms WJ* B L S LT T SR R e T RS L SR

d) Rational expectation

Theory of gmetal;equilibrmm introduced by —-—

In an Edgeworth box the --———- is the setofta points between the
indifference curves of the two consumers.

a) The demand curve

b) The contract curve

¢) The supply-curve-« s

d) Phillips curve ‘
Equilibrium of production is efficien
a) Consumers O

b) Fims ©

tary elastic demand

'\ d) elsto entry of the new firms

36618

Which of the following is the objective of price discrimination?

a) Maintaining Huge stocks

b) To earn maximum profits ‘

¢) Enjoying the economies of scale

d) Establishing equity through pricing

Consumers are more exploited in the ..... price discrimination situation.
a) Second degree
b) First degree
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¢) Third degree
d) Fourth degree
10 -----— refers to differentiating products on the basis of brand, size, colour, Shape
etc.
a) Product differentiation
b) Product diversification
) PrOdu AR s e e o AT S Oa G
d) Price discrimination

11 In Cournot's model, each producer ultimately produces ------- of the total output.
a) 1/5
b) 1/4
c) 13
d) 12
12 -------is a form of imperfect collusive oligopoly.
a) Centralized Cartel
b) Market Sharing Cartel
¢) Price Leadership
d) Product Leadership
13 Which of the following is a non-zero sum game?
a) Chess
b) Prisoner's Dilemma
c) Cartel
d) Competition in duopoly
14.  Ina non-collusive oligopoly price is ©

a) Rigid DY o WA -~
b) High

¢) Low

d) Flexible

15 In game theory, a¢hoice that is optimal for a firm no matter what its competitors
do is referred to as ----=
a) The dominant strategy.
b) The game-winning choice.
¢) Prisoners dilemma
d) Nash Equilibrium
16 Consumiers arc always in search of ------
a). Cheap product
b) Expensive product
¢) Worst product
d) Old product

17 Asymmetric information can cause ----- problem
A) Market failure
b) Government failure
c¢) Market operations
d) Market profit
18 Lemons market is the market for
a) Defective products
b) Good products
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¢) Sellers
d) Byers

19.  Which of the follomngbus&ness is related to the moral hazard problem?
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