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Instructions: 1. All the questions are compulsory. Vi

\A 2. Figures to the right indicate full inark. A;S- 
3. Draw neat diagrams whereycf necessary.

Q.l/S Answcir any Two of the following. /O’ /£" :.A: y.
a) Discuss the Pareto optimality criterion of social welfare under perfect?'

.off’ competition, vi- c/ Sc" .0 /O ,/Y
Cp b) Explain Pareto optimality marginal condition-of efficiency in exchange.

A” c) ./Describe Arrow’s impossibility;!theorem. Yr< yS
■>' /•"*• ' y/ ,v,y ’v'?”' ••. y yy-

Q2y Answer any Two of the following. /0 <£' /Y’
./&) Discuss different methods of measurement of monopoly power.

T b) NVhat is the. price discqmination?.;State various degrees of price /}> 
/discrimination. <; 0/

c) -Discuss^the concept of product differentiation in monopolisti/competitiah. 
/V'1 /y .pA /•/ /py :S‘

Qi3" Answer any Two of the following. /0 A' /V 
y' a) Explain the meaning and feature&of the oligopoly market. ? v,

b) -What is price leadership? Discuss the low-cdst firm price leadership model'/ 
'?r c)//Describe>the ‘Prisoner’s Dilemjha’ strategy in gamejtheory. yy _cV
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‘cr1 ■V’3S1 jcr<§oQ4~ Answer any Two of the foliowing. .-S' v^
What is the economics pf search? Explain, die importance of economics Off 
Search. ^ J?' ^ f J* ^ ^

b) Discuss the problem of moral, hazard with a diagram .-
c) > State what adverse selection is andpsuggest measures.to' reduce adverse A-

A selection. p- f P A' # -p’ A
c*v •>.■' ,'v- •_> V.V I -X^ ■ - •• * v;-r /£

v>: S' A
5a)

•y

:'p-... V- %AA-' •.X'

?.*

CP s?x- c .
Av- 20 /vf-A>-Q.5 .Write note? (Any Two). ^

a) ^"Assumption of Walrasian general equilibrium theory/
b) <5 ' Concept and features of the nionopolycmarket. .<*£
d)' Kinked demand'curve model

A>d) Lemons market
A*?' v

• ; Q.5 /pthoose the correct altemativesAf the following.
1. rff A situation in which it is impossible to make any individual better-off yyithout
// making someone, worse-off is said to be-------

../V yr a) Pareto-optimality
b) /Utility ./>-•
0)p Deir«an,dl/' .
d) SociaLwelfare ;ff'
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2 v>t---- provides a set'of efficient-points. PA
sA a) >Tbe demand curve . V

b).' The supply curve rj
p) The contract curve- 

S?d) Phillips curve vA
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A ->:>•A,- <7 A_A ,,y.s'-s'? SPA „V <sST v,' SO
——introduced the theory of general equilibrium in 1874. 

.•a)'Alfred Weber .~S
,.Jb) Alfred MarshalLs -v ‘

c) Leon Walars pA 
r';“- d) Joseph Schumpeter ^

4 ^GeneraL.equilibriupiftheory assumes
:y' a) ^Perfect competition.;

cfJ $• Monopoly
c) Imperfect competition 

Avd) Oligopoly ,yy
5 ^Distribution of goods1 will be possible onjy if the—A~

•'/ ‘ two consumers Abie same./:''
ayMarginal jate of substitution .£>

./•b) Marginal" rate of technical substitution^^
, c) Minimum income substitution

d) Mihimum expenditure substitutions sp
6 jr Price djscfimination1 refers tajjharging different prices for

a) ̂ ;DifferentsGommodities
b) -‘ Same buyers at different times Jjf ' 

yx) Same-commodity' to different buyers;v'
~<?5 d) Different commodities to different Buyers. ■>'

7 A?A monopolistically competitive firm usually produces----
a) ;sOptimumV 
bS More than optimum

A?yc) Less than optimum 
<Kd) Maximumj-v, ~ / -V . . N

8 y Under dumping a monopolist’s demand
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curve in the domestic market is-----

. v^'V> V
■V t;,' S'•A sV-S-;-*• .3'- -fv:s:' >A? V •Va) More elastic 

•b) Less elastic 
.^c) Horizontal PJ'-

d) Vertical P? Av ^ ^
9 " Price discrimination is not possible wheii'--------

commodity is non-transferable. ,-V
•Sj‘ „.b') A commodity is.tfansferable-J Py

(v-'c) Customers can:§bt meet each others--A 
vc- d) Customers are ignorant-about pricePdifferentials.

lOp’ Product sold in monopolistic competition is----- y.'
a) Homogeneous .y SS

?• Pb) Differentiated
Sp c) Inferior •N ^ x ‘

d) Expensive A;P 
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O'11 S?— is known as the-oldest mocfel in the oligopoly. 
‘:Xy cCa) Courhbt’s model/

sS' b) Bertrand model
c) Ghamberl iq-model
d) jEdgewortktnodel A,

12 f According to the kinked demand 
/;/’ a) Price promotion

b) Price reduction
c) Production growth 

:sf. d) Production reduction
-'■•Price leadership is a form of----

a) Tacit collusion 
c b) Open collusion 

yf c) Carte!
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model, rival firm is follow the —
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4' V-.S d) Illegal collusion .
4 14. /<’------refers to a situation wheretone player has a superior strategy regardless

of how the other pldyers act;V 4/’ ^ ^ ..‘$v
a) M^ximin strategy AA ^ JA ^
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\ b) .Dominantstrategy /';•
c) ' Nash equilibrium

> Tracking the fmal:equilibriui^ in the absence of a'dominant.^fategy is^
called as'------ CV S' ^ £

a),-^ash equiljb'num jyr' ^ ,<5‘
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■^Ob) Firm equilibrium . /

c) Industry equilibrium
d) Prisoners dilemnia

16jyr Which of the following factor; is important in search cost? 
aX: Daily expenses 

-b)' Timeidhd mone^*
AVc) Research

.jy d) Utility ;.v. ^
17 vs 'Hie problem of adverse selection is caused by — information/

? a):? Parallels' A -C> ^
. s b) Asymmetric d5"’ ->r <$**

/.?' d) Specific <c- <:>
18 A consumer search process can be used.to find the^imimum-price untif>—
•/’---- ajte^qual. >?’ f# /

S' a)X Average^6st and marginal behefit <;V ^ cV
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-T-- -S'/-V vS-■5C’ •VJ■sO S's Jb) Average cost and marginal cdst 

/v/ c) Average cost ?nfd marginal revenue.^: 
^0e d) Marginal revenue and; marginal ctot 

19^„ “ Insuring a person in good health is —
a) More beneficial v
b) x'Less profitable X-'
cj- Not very profitable/

>d) Expensive
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