
[Time: 2%}{oursf

N.B. 1.Q. I is compulsory.
2.Q.2 to Q.5 are compulsory with internal choice.
3. Figures to the right indicate full marks.
4. Workings should form a part of your answer.
5. Use of simple calculator is allowed.

Q1) A) Match the Following (Any 8)

Q1) B) State rvhether following statements are True & False (Any 7) tll
I . Ulriforrn cosling is a distinct methocl olcostirrg
2. Work in progress ledger contains accounts of individualjobs
3. Over absorbed and under absorbed overheads is transt-erred to overlread adjustnrent account
4. Finished Goods Control Account is operred iu the cost leclger
5. Whelt raw traterials are purchased the work in process control account is debited
6. For a passe,ger transport the cornposite cost u,iit i, passe.ger k.m.
7. Invisible waste has no sales value
8. ABC leads enhanced control overhead costs
9. Abuorrrral loss is debited to Costirrg profit & loss accotrnt
10. Inter firm comparison does not rnaximize profitabilitl,
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[Marks: 75]

Q2) Journalise the followirrg transactiolts under Integrated system

Ra\\' r)laterial pulclrased 15.000
Direct Material issuecl to product 12.000
Direct Wages paid (30% inclilect) 15.000
Direct Wages charged to productio,, 9,000
Manufhcturirrg Expeuses incrrrred 75.000
Manufacturing Expenses charged to procluction 84,000
Selling & Distribution Cost 24,000
Firtished ProdLrcts at cost 2l ,000
Sales 32.000
Closing Stock Nil
Collection frorn Debtors 5.800
Payment to Creditors 9.900

OR

tl5l
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%=<,9
A B

I Machine setup costs a Actual output less normal output
I Units costs b 'Peipadant.dai;

1 Hospital C .BDlning expenset
1V Payment of wages d ,n*iiudt qqst
v Library Numberof.maichine shopS
vl Records issue of material for use f Nonnal cost + Normal outpr-rt
vii Ordering costs ob Dpbit 

; \VageS.,.contro l
vlll Abnormalgains h Per memberbook
lx Overhead Material acquisition
x Cost offuel for a car Number of orders
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Q2) The budgeted overheads and cost drivers volume of ABC Ltd are as follows

Cost Pool
Budgeted Overheads

(Rs.) Cost driver
BLrdgeted

Volume
Material procurement

Material handling
Set up

Maintenance

Quality Control
Machinery

580,000

250,000

415,000

970,000

176,000

720.000

No. of orders

No. of movements

No. of set up

Maintenance houls

No. of inspections

No. of rnachine hours

1,100

680

520

8,400

900

24.000
The company has produced a batcl-r of 2600 cornponents of GW-95. its material cost was Rs. 260,000
and labour cost rvas Rs. 490,000. The usage activities of the said batch are as follows

Material orders

Material movements

sehrps

52

36

50

Maintenance hours

Inspection

Machine hours

1,3 g0

)6
3,600I rvrlryJ I JV I ayrowrrrrrr rrvurJ I Jrwwv 

I

Ascertain the cost driver rates and also comprrte tlre cost of batch of component using ABC

llo
: . :.1 ,i ,..: :

15J-,.;-. ,, ,.: , :,.".'

Q3) Bharat Ltd. is eugaged in process engirreering industry. During the lnonth of April 2018 tl5l
2000 units were introduced in Process X. Tlie nonnal loss rvas estimated at 5% of input. At the encl

olllte rnonth 1400 units ltad been produced artd trarrsferred 1o Process Y.460 units rvere irrcornplete
and 1 40 units. after passing through fulll the entire process had to be scrapped.
The incornplete urrits had reached the follorving stage of cornplerion

. Material 75% cornpleted

. Lahour 50% completed
o Ovelhea d 50% cornpleted

Following is the further infonnation on tlte Process X
r Cost of the 2000 units Rs. 58.000
. Additional Direct Materials Rs. 14,400
o Direcl. Labour Rs. I6.000
. Overheacls Rs. 19,000

Units scrapped realised Rs. l0 each

Prepare

I ) Staterrrent of Equivalent Procluction Statenrent

2) Staternent of Cost

3) Process X Accourtt 
OR

Q3) A product passes througli trvo process I & Il and then transferred to finished stock [15]
Following infonnation is given belo owl 111 on ls gl ow

Process I Process II Finished Stock

Opening Stock (Rs.) 15,000 18,000 45,000

Direct materials Cost (Rs.) 30,000 31,500

Direct Wages (Rs.) 22,400 22,000

Factory Overheads(Rs.) 21,040 5,000

Closing Stock 7,400 5,000 22,500

lnter process profit in opening stock 3,000 16,500
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OutpLrt of Process I is transferred to Proces s II at 25Yo profit on the transfer price. Output of process
II is tratrsferred to Finished goods at20'Yo profit on transfer price. Stocks in process are value at
prime cost. Finished Stock is valued at the price at which it is received frorn the process II. Sales
during the period are 300,000/-" Prepare Process accoulrts and Finished Goods Account showing the
plofit elernenI at eaclr slage.
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Q4) Marcopolo Transport compa,y maintains a fleet of bLrs as urder lt sl

AssutrtingtlratthecompanyoperatesitSfleetdai1ytallj65d@gcoStper
passenger kilometre.

Rs in'000 Rs in'000
2,480
1,250

2,490
168

125

6,503 6,503
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. 20 busses with carrying capacity of 60 passerrgers each

. I 0 busses u irh carrying capacity o[40 passengers eaclr
Each bus makes 4 trips a day, covering a distance of 20 kilonretres in each trip. On an average 800%
ofthe seats are occupied in each trip and 5 busses are uncler repairs every day.
Follorving are the details available

Particulars Rs.

Salary of 30 drivers
Salary of30 cleaners

Diesel expenses

Oil, grease etc.

Tyres & Tubes etc.

Repails & Maintenance

Garage Reut

Road Licenses

Taxes

Irtteresl

Salaly to Operating Manager

Cerreral Supervision Clrarges

3,000 each per month
1.000 each per montlr
400.000 per nrorrllr

5.000 per nroutlr

2.000 per rnontlt

30.000 per year

40.000 per year

20.000 per year

5.000 per halll ear

25,000 per year

5,000 per month

20,000 per year

OR
Q4) Nitco Manufactr-rring Ltd. provides the belorv costing records with balances as on l-1-17 [15]

Stores Ledger Control A/c
Work-irr-progress Ledger Contlol A/c
Finished Goods Ledger Control A/c
Production Overheads A/c
Achninistration Overheads A/c
Sellirrg & Distribution Overheads A/c

General Leclger Acljustments A/c

2-40

6,263
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Follorving are the transactions for the year encled 31_12_2017
Particulars

Material purchased

Material issued to Jobs
Material to Works Maintenance
Material to Administration Offices
Material to Selling Office
Wages - Procltrctive

Wages - Non-productive
Transpoftation expenses for incoming materials
Production Overheads incurred
Absorbed Overheads Production
Administration Overheads incurred
Administration Overheads absorbed to Finished Goods
Sales Overheads incurred
Sales Ovellteads absorbed

Finislred Goods procluced

Firrislrecl Coods sold

Sales Realisation
Make up the various accounts as you envisage irr
t2-20t7

Q5) A) What are the objects and requisites of Uniforrn Costing
B) Distinguish between Activity Based Costirrg and Activlty Based Management

OR
Q5) Short Notes (Any 3)

2. Abnonnal Cost , '

3. Equivalerrt Urrirs
4. Works Overhead
5. lnter finn Comparisorr

the cost ledger and prepare a trail balance as on 3 l-

t8l
t7l

tl51
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