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[3 Hours] [ Marks: 100] 

Please check whether you have got the right question paper. 

 

N.B: 1. All questions are compulsory. 

2. Figures to the right indicate full marks. 

 

1. (A) State whether the following statements are True or False (Any Ten) 10 

  1. The primary duty of the auditor to detect errors & frauds. 

2. Auditing begins where the accounting ends.  

3. Compensating errors effect the Trial Balance. 

4. Audit Note Book is maintained by the auditor. 

5. Test checking involves checking of all the transactions in the books of original entry. 

6. Sampling is an independent audit technique. 

7. An audit program must be fixed. 

8. A Debit Note is for purchase return. 

9. Stock checking involves actual verification & counting. 

10. An Internal control system is designed & established by the auditor. 

11. Ownership of plant & machinery can be in the name of the director of the company. 

12. Current file is a file which contains working papers of the year under audit. 

  

 

 (B) Select the most appropriate answer and write the complete sentence (Any Ten)  10 

  1. The Auditor’s Report gives an opinion on _______ of the financial statements. 

a) ‘True and Fair View’ b) ‘True and Correct View’ 

c) Correctness d) None of the above 
 

 

  2. Repairs of equipment debited to Equipment Account is an ______ 

a) Error of Commission b) Error of Principle 

c) Error of Omission d) None of the above 
 

 

  3. Current file and Permanent file are together known as _______ . 

a) Audit Plan b) Audit Programme 

c) Audit Working Papers d) None of the above 
 

 

  4. Internal audit may be done ______. 

a) To prevent errors b) To prevent frauds 

c) To update accounting records d) All of the above 
 

 

    

Paper / Subject Code: 77706 / Financial Accounting and Auditing  Auditing

6EE225984DEF4E4FC355E8BC42200DBC
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  5. Audit programme is prepared by ______ . 

a) The auditor  b) The client 

c) The accountant d) The client and the auditor 
 

 

  6. Window Dressing is most likely to be committed by 

a) Staff  b) Management 

c) Auditors d) None of the above 
 

 

  7. ______ is a fraud that involved theft of an entity’s assets. 

a) Window Dressing   b) Falsification of records 

c) Misappropriation of Assets d) All of the  above 
 

 

  8. _______ is an example of external documentary evidence. 

a) Carbon copies of Receipts   b) Salary sheets of Employees 

c) Department requisition slips d) Balance confirmation letters from Debtors 
 

 

  9. When an Auditor seeks information or explanation from others/employees of the client, 

the process is known as _______. 

a) Inquiry   b) Observation 

c) Computation d) Analytical Review 
 

 

  10. _______ method of sample selection ensures that all items in the population have an 

equal chance of selection. 

a) Systematic Selection  b) Random Selection 

c) Haphazard Selection d) None of the above 
 

 

  11. Vouching of telephone charge is done on the basis of ______ . 

a) Telephone bill    b) Payment voucher 

c) a and b d) None of the above 
 

 

  12. In verification of a fixed asset, the auditor checks _______ . 

a) Confirmation from Debtors   b) Bank Reconciliation Statement 

c) The existence, ownership, non-omission 

and disclosure of the asset  

d) None of the above 

 

 

    

2. (A) Explain different types of Errors and Frauds. 15 

  OR  

2. (B) Explain Interim Audit. 07 

 (C) Explain Continuous Audit. 08 
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3. (A) What are audit working papers? Explain the importance of audit working papers. 15 

  OR  

3. (B) What are the contents of Permanent Audit files and Temporary Audit files? 15 

    

4. (A) Explain Internal Control. 15 

  OR  

 (B) Write an Internal control system for Salaries and Wages. 07 

 (C) What is Test Checking and when can it be adopted? 08 

    

5. (A) What is a voucher? Explain vouching. 07 

 (B) What points should be considered by the Auditor in verification? 08 

  OR  

 (C) Explain Verification. 07 

 (D) How would you vouch ‘Purchases’? 08 

 

6. (A) How would you verify ‘Plant & Machinery’? 10 

 (B) How will you verify sundry debtors? 10 

  OR  

6.  Write short notes on (any four) : 20 

  a) Any five principles of Audit 

b) Balance sheet audit 

c) Audit Procedure 

d) Audit sampling and purpose of sampling 

e) Internal check 

f) Audit Planning 

 

 

------------------- 
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(‘amR>r ê$nm§Va) 
 

                 [3 Vmg] [EHy$U JwU … 100] 

gyMZm : 1. gd© àíZ A{Zdm¶© AmhoV. 
2. COdrH$S>rb A§H$ nyU© JwU Xe©{dVmV. 

 

1. (A) Imbrb {dYmZo MyH$ H$s ~amo~a Vo {bhm (H$moUVohr Xhm) … 10 
  1. MyH$m Am{U A’$amV’$arMm emoY KoUo ho {heo~VnmgUrgmMo àmW{‘H$ H$V©ì¶ Amho. 

2. boImH$‘© g§nVo VoWo {heo~VnmgUrbm àma§̂  hmoVmo. 
3. ^anmB©À¶m MyH$m§Mm VoamoOnÌH$mda n[aUm‘ hmoVmo. 
4. {heo~VnmgUr Zm|Xdhr {heo~VnmgUrg R>odVmo. 
5. MmMUrVnmgUrV nwñVH$mVrb gd© ì¶dhmam§À¶m ‘yi Zm|Xr VnmgUo g‘m{dîQ> Amho. 
6. Z‘wZmVnmgUr ho ñd§VÌ {heo~VnmgUr V§Ì Amho. 
7. {heo~VnmgUr H$m¶©H«$‘ hm H$m¶‘ñdénr Agmdm. 
8. IaoXr naV gmR>r Zmdo Zm|X Ho$br OmVo. 
9. gmR>m VnmgUr‘Ü¶o àË¶oH$ ‘moO‘mn dgë¶mnZ ¶m§Mm g‘mdoe Amho. 
10. A§VJ©V {heo~VnmgUr nÜXVrMr aMZm d ‘m§S>Ur {heo~Vnmg{Zg H$aVmo. 
11. g¶§Ì d ¶§ÌMr ‘mbH$s g§MmbH$mÀ¶m Zmdo Agy eH$Vo. 
12. Mmby ’$mB©b Á¶m‘Ü¶o df©^amVrb H$m‘H$mO H$mJXnÌm§Mm g‘mdoe AgVmo. 

 

 

 (~) gdm©V ¶mo½¶ {dH$ënmMr {ZdS> H$ê$Z dm³¶o nwÝhm {bhm (H$moUVohr Xhm) 10 
  1. Am{W©H$ nÌH$m§déZ {heo~VnmgUrg {heo~VnmgUrÀ¶m AhdmbmV ......... ‘V ì¶³V H$aVmo. 

A) Iao d ¶mo½¶ ‘V ~) gË¶ d AMyH$ Ñí¶ 
H$) AMyH$Vm S>) ¶mn¡H$s H$mhrhr Zmhr 

 

 

  2. CnH$aU XþéñVrMm IM© CnH$aU XþéñVr ImË¶mbm Zmdo Q>mH$bm ¶m àH$maMr MyH$ åhUOo .........  
hmo¶. 

A) ZOa MyH$ ~) Vm§pËdH$ MwH$ 
H$) {dga MwH$ S>) ¶mn¡H$s H$mhrhr Zmhr 

 

 

  3. VmËnwaVr ’$mB©b d H$m¶‘ñdénr ’$mB©b ¶m§Zm EH${ÌVnUo ......... Ago g§~moYbo OmVo. 
A) {heo~VnmgUr ¶moOZm ~) {heo~VnmgUr H$m¶©H«$‘ 
H$) {heo~VnmgUr H$mJXnÌo S>) ¶m n¡H$s H$mhrhr Zmhr 

 

 

  4. A§VJ©V {heo~VnmgUr ......... gmR>r Ho$br OmVo. 
A) MwH$m§Zm à{V~§Y KmbUo ~) A’$amV’$arZm à{V~§Y KmbUo 
H$) {heo~m§À¶m Zm|Xr ì¶dpñWV R>odUo S>) darb gd© 

 

 

  5. {heo~VnmgUr H$m¶©H«$‘ ......... H$Sy>Z V¶ma Ho$bm OmVmo. 
A) {heo~VnmgUrg ~) A{ebmH$Sy>Z  
H$) boImnmb S>) darb gd© 
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  6. {heo~mVrb ImoQ>onZm (Jdmg àgmYZ) ......... H$Sy>Z Ho$bo OmVo. 
A) H$‘©Mmar dJ© ~) ì¶dñWmnZmH$Sy>Z  
H$) [heo~Vnmg{ZgmH$Sy>Z S>) ¶m n¡H$s H$mhrhr Zmhr 

 

 

  7. ‘mb‘ÎmoMo ApñVËd bn{dUo hr ......... àH$maMr A’$amV’$a Amho. 
A) {heo~mVrb ImoQ>onUm ~) Zm|Xr‘Yrb ~ZmdQ>nZm 
H$) ‘mb‘ÎmoMr A’$amV’$a S>) darb gd© 

 

 

  8. ......... Mo CXmhaU åhUOo ~mø H$mJXmonÌr nwamdm hmo¶. 
A) nmdVrMr H$m~©Z àV ~) H$‘©Mmar doVZnÌH$  
H$) {d^mJ ‘mJUr nmdVr S>) ~mH$s Agbo F$UH$moMo n¥îQ>r 

à‘mU nÌ. 
 

 

  9. Ooìhm {heo~Vnmg{Zg J«mhH$m§H$Sy>Z qH$dm H$‘©Mmè¶mH$Sy>Z ñnîQ>rH$aUmMr ‘mJUr H$aVmo Voìhm ¶m 
à{H«$¶obm ......... Ago åhUVmV. 
A) Mm¡H$er  ~) {Z[ajU 
H$) AmH$S>o‘moS> S>) {díbofZmË‘H$ AmT>mdm 

 

 

  10. AZoH$ ì¶dhmam§À¶m g§»¶oVyZ ¶mo½¶ Z‘yZm {ZdS>bm OmVmo d Ago gw{Z{íMV Ho$bo OmVo {H$, 
àË¶oH$ Z‘wÝ¶m‘Ü¶o gmaImM ~Xb AgVmo Ë¶mg ......... nÜXV Ago åhUVmV. 

A) emñÌr¶ nÜXVrMo {ZdS> ~) a°ÝS>‘ {ZdS> nÜXV  
H$) AH$pñ‘V {ZdS> nÜXV S>) ¶mn¡H$s H$mhrhr Zmhr 

 

 

  11. XÿaÜdZr IMm©Mr a³H$‘ H$emÀ¶m AmYmao à‘m{UV Ho$br OmB©b. 
A) Q>o{b’$moZ ~rb  ~) Xoæ¶ nmdVr  
H$) "A' Am{U "~' S>) ¶mn¡H$s H$mhrhr Zmhr 

 

 

  12. pñWa ‘mb‘ÎmoMo gË¶mnZ H$aVmZm {heo~Vnmg{Zg ......... VnmgUr H$aVmo. 
A) F$UH$moMo nwîQ>m à‘mUnÌ  ~) ~°H$ {‘i{dUr nÌH$  
H$) ApñVËd, ‘mbH$s, g§nÎmrMm ZmhaH$V Am{U ‘mb‘ÎmoMo 

àH${Q>H$aU 
S>) ¶mn¡H$s H$mhrhr Zmhr 

 

 

    
2. (A) MwH$m Am{U A’$amVarMo {d{dY àH$ma ñnîQ> H$am. 15 
  qH$dm  

2. (~) ‘Ü¶mdYr qH$dm A§V[a‘ {hemo~VnmgUr ñnîQ> H$am. 07 
 (H$) gVVMr {hemo~VnmgUr ñnîQ> H$am. 08 
    

3. (A) {heo~VnmgUr H$mJXnÌo åhUOo H$m¶? Ë¶mMo ‘hËd Am{U {heo~VnmgUr H$mJXnÌm§‘Ü¶o A§V^y©V 
AgUmè¶m JmoîQ>r gm§Jm. 

15 

  qH$dm  
3. (~) VmËnwaVr qH$dm Mmby ’$mB©b Am{U H$m¶‘ ñdénr ’$mB©b ‘Ü¶o H$moUVm Vn{eb AgVmo. 15 
    

4. (A) A§VJ©V {Z¶§ÌU ñnîQ> H$am. 15 
  OR  
 (~) ‘Oyar Am{U doVZmMr A§VJ©V {Z¶§ÌU nÜXVr ñnîQ> H$am. 07 
 (H$) Z‘wZm VnmgUr åhUOo H$m¶? Z‘wZm VnmgUr H$moUË¶m n[apñWVrV Ho$br OmVo. 08 
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  qH$dm  
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