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Paper / Subject Code: 33203 / Project Economics & Financial Mana ém(:nt

g Y)D"“ Time: 3 Hours

Note: 1, Attempt any 4 Questions 2. Assume sul,tﬁl;a}g Gafa;
3. Figures to the right indicate marks 4. Attempt suhqu%shgn

1. a) A contractor has to take a decision whether to bid for a c "@
decision criteria is based on NPV. The project wort}{(is ?Zm‘créms to/hq
5 years. Based on the tender conditions and the cqgﬁpanyp&1c- : 1Tuwiﬂgm
is generated N 3
1. Mobzhzatmn Advance 9% of proj ect wo {

C.E Advance: 10% of project worgh:
starting from the 3" year

B ii.

iii.

iv.  Contractor has to pgy‘.’l% ﬂg‘fbmﬁl;cc’ Scciar;ty mﬂae beg;fﬁmi

Retention amount;Which _are ﬁqduqtable from:éaah {&mﬁm”ﬁ bﬂl’“ Berfagnance
Secunty will becé\

h;ase@'fffj;egﬁw end ‘f the‘prﬂ)z] eﬁi»ﬁﬁnngthé’ Nyeei‘v and
be 1 inth ar ap the'en af.de'feqw‘habmty

the yearl)g‘mlls payable tb tﬁmomm%g@r mqfudmﬁ\the '"te}ition SOiE Are 48
foIIows ; L

crore3) |

) égoumt&fiﬂ‘

Aﬁccognted“ 'axlmn«p(epo‘fupn“to\thgﬁ'ﬂ amount
ﬁQﬁw‘&x is charged at 2‘5% Wérklﬁg%capltal required to be raised is
estimate atgﬁ% Waﬂqngﬁcgp@kmaﬁ”bc divided in the proportion of yearly
| i’cgjﬁtﬁl i8'12% (simple interest). Repayment of

&
Qnsliﬂef%c{ﬁn the 6™ and 7™ year together with its

t‘of?thc defq:tts; arising during d.L.p is 1% of the project worth
a;s ’ﬂb@ «s?atement for the contractor over the 7 year period.
y.inflows and outflows w.r.t time graphically and identify
d Oﬂgiﬁmdg-iqayp‘bemme necessary. Based on NPV, suggest whether the
f "n_*thgﬁbow projéct is feas1ble or not.

[06]
[20]

' &;\\&cb q;é]end%:r s E‘thmeer for execution of a major construction project
Y ‘and CreditManagement
). Afé’ngﬁuagmxrbgagcz
* g«l’ﬂfﬁ\a%d +108s account statement
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Nov 2019.
Month Sales Purchase
(all credit) (all
credit)
g g

June | 6,00,000 | 4,90,000
July | 6,20,000 | 3,70,000
Aug | 6,40,000 | 3,60,000
Sept | 5,90,000 | 3,60,000
Oct | 5,70,000 | 3,80,000
Nov | 6,00,000 | 3,50,000 |-8:

You are given the following further’ ‘
i.  Plant costing Rs. 5,60,000 1§ﬁuq¥ondé11y TY.
delivery and the balance after 3. menﬂis% S

ii.  Advance tax of ¥ 6_5,006‘.1;5 Bgyable in July and Q(;tober
iii.  Period of credit allowed by's is?2 omh g_nd. 0'€

",

iv. Lagin paymcnt@'im@faétm%g expenses is % ri;gnib.

v.  Lag in payment of all other eXpEn,seLsﬁ(s,ﬁ 'mcmtb:
You are required to_prepare éf@éﬁﬁh:
there was a cash bﬁanq@”afz ‘3}50,00@ -

f~\§ Yl

[10]
4. A m;tng?éotnpag?@r;gvmﬁs‘ﬁqﬁowmg particulars: [10]
4,6*’ ; Sr.'ho»é TR Pa,@t’icitlarsf P> o2 Amount per units(?)
: iy ﬂemenbofcqst&g~ L "'53
<l ~ar Raw materials RS 80
S Bﬁxémabours S 30
- 50
& ] 40
' ”)r@ addlhl}naldeia /
material ih:stock*— on an #y @ragc 1 month
: L gg‘cd? ‘xthent cﬁ' wage,s - on an average % month
: o%m@da»@ea:sesﬁeagged payment) — 1 month
5 VS qf“gdhdﬁ a;‘q:sb!ﬁ against cash
ﬁ"“ E{” accounts is desired to be maintained at ¥ 4,50,000/-
\’Espmai;e ﬁ)e weg\légg’engml needed to be kept ready for production of 1 lakh units per
fusummg proﬁitc'hon is carried out throughout the year)
[10]
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