Q.P. Code :00986
[Time: Three Hours] [Marks:100]

Please check whether you have got the right question paper.

Strictly avoid resorting to any unfair means during the examinations.

Figures in brackets to the right indicate full marks allotted to the question.
Working notes should form part of your answers.

All six questions are compulsory, although, there are internal options in case of
guestions 2 to 6.

Use of simple calculator is allowed

N.B:

roDdRE

o

Fill in the blanks with the appropriate given options and rewrite the complete sentence. (10)
(Any 10)

. Accounting Standard 2 (AS 2) deals with . (Disclosure of Accounting
policies/ Revenue Recognition/ Valuation of inventory)

. Total amount payable by the purchaser in a Hire Purchase transaction is called
. (Hire Purchase Price/ Down Payment/ Cash Price).

. In a Manufacturing Organization, Manufacturing Account is prepared to find out
. (Gross Profit/Cost of Production/Net Profit)

. In Departmental Accounts, Rent is allocated on the basis of of each
department. (Sales Turnover/Area Occupied/Purchases)

. Income received in advance is shown in the . (Balance Sheet / Profit and Loss
Account /Manufacturing Account)

.. Amount received on issue of Shares is a . (Capital Expenditure/Capital
Receipt/Revenue Receipt)

. As per Accounting Standard-1, Accounting policies used to prepare the final accounts should
. (be scattered over the Final accounts / be disclosed at one place, forming a part
of final account / not form a part of final account)

. For a books manufacturing company, paper is a (Raw Material/ Work-in
progress / finished goods

. The person who receives goods under Hire Purchase System is called . (Hire
Vendor/ Hirer Purchaser / Agent)
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In Departmental Accounts, Comprehensive Insurance (if ratio is not given) is taken in
(Departmental ~ Trading  Account/General ~ Profit &  Loss
Account/Departmental profit & loss)

In a Manufacturing Organization, purchase of machinery spares will appear in the
( Balance sheet/ profit & loss Account/ Manufacturing Account)

Interest received under Hire Purchase System by the hire vendor is his
(Expenditure/ Income/Capital Receipt)

State whether the following statements are TRUE or FALSE after rewriting the same.
(Attempt any 10)

. AS-1 deals with Disclosure of Accounting Policies.

For valuation of stock under FIFO method, the Cost of the latest items is compared with their
Net realizable value.

As per AS-9, Revenue from interest is recognized only when it is actually received.

Profit and loss Account shows the financial position of a concern.

Expenditure that results in acquisition of a permanent asset is a capital expenditure

Loss by fire in a Departmental is charged to General P & L A/c in Departmental Accounting.
Under Hire Purchase System, Depreciation on Asset is charged by the Vendor until the payment
of last installment.

Down payment includes interest.

Freight inward is allocated on the basis of purchase of the department.

Inventory is a current assets.

If the buyer fails to pay the installment, the seller has a right to repossess the asset sold under
Hire purchase system.
Under FIFO Method, the stock includes goods held for resale.
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Q.2

From the following Trial Balance of Mr. Shiva, Prepare Manufacturing Account,
Trading Account, Profit and Loss Account for the year ended 31%tMarch, 2016 and

Balance sheet as on that date:

Trial Balance of Mr. Shiva as on 31st March 2016 :-

Q.P. Code :00986

Dr. Cr

Particulars (Rs.) (Rs.)
Creditors 71,000
Machinery 80,000

Opening Stock - Raw Material 26,000

Opening stock - Work in Progress 2,000

Opening Stock - Finished Goods 30,000

Purchase of Raw Material 2,80,000

Carriage Inward on Raw Material 5,000

Direct Wages 56,000

Factory Rent 27,000

Drawings 30,000

Sales 5,00,000
Cash at Bank 19,000

Salaries 9,000

Discount Allowed 7,000

Capital Account 1,00,000
Sundry Debtors 1,00,000

Total 6,71,000 6,71,000

Following further information is provided :

1. Closing stock as on 315t March, 2016:

Raw Material Rs 32,000, Work-in-Progress Rs 4,000, Finished goods Rs 35,000.

2. Depreciate Machinery @ 10% p.a.

3. On 1% January, 2016, there was a fire in the godown of Mr. Shiva, destroying finished
goods worth Rs 12,000, insurance company admitted the claim for Rs. 8,000.This
transaction was not recorded in the books.

4. Provide Reserve for Doubtful Debts @ 5% on Sundry Debtors.
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Q.2 From the following Trial Balance of Mr. Neelkanth, prepare Manufacturing Account, Trading
Account, Profit and Loss Account for the year ended 315t March, 2016 & the Balance Sheet as

on that date :-

Trial Balance of Neelkanth as on 31st March 2016:-

Particulars Dr. (Rs.) Cr.(Rs.)
Carriage Inward 10,000

Purchase of Raw Material 1,95,000

Sales 3,70,000
Furniture 32,000

Bills payable 10,000
Opening Stock - Raw Material 22,000

Opening stock - Work in Progress 25,000

Opening Stock - Finished Goods 30,000

Capital 1,29,000
Direct Wages 60,000

Factory Power and Fuel 18,000

Machinery 1,00,000

Office Salaries 20,000

Cash at Bank 10,000

Selling and Distribution Expenses 29,000

Creditors 90,000
Provisions for Bad Debts 2,000
Sundry Debtors 50,000

Total 6,01,000 6,01,000

Following further information is provided to you :

1. Closing stock as on 31% March, 2016 is:

Raw Material Rs. 20,000, Work-in-progress Rs. 6,000 Finished Goods Rs. 39000.

2. Qutstanding Factory, Power and Fuel is Rs 2,000.

3. Depreciate Machinery @ 5% p.a. and Furniture @ 5% p.a.

4. Provide Reserve for Doubtful Debts @ 5% on Sundry Debtors.
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Following figures are extracted from the books of Swadeshi Stores Ltd. Prepare Departmental  (15)
Trading & Profit and Loss Account for the year ended 31% December, 2016 in columnar form,

of the three departments allocating the expenses indicating the basis on which they are
allocated.

Department Department Department
A B C
Rs. Rs. Rs.
Purchases 2,00,000 3,00,000 8,00,000
Return outwards 20,000 10,000 30,000
Sales 6,10,000 12,20,000 18,30,000
Return Inward 10,000 20,000 30,000
Wages 40,000 60,000 80,000
Stock as on 01.01.2016 50,000 70,000 10,000
Stock as on 31.12.2016 80,000 50,000 40,000
Goods transferred from Department A to : Dept.B 10,000
Dept.C 20,000
Goods transferred from Department B to Dept.A 5,000
Dept.C 10,000
Goods transferred from Department C to : Dept.A 7,000
Dept B 9,000

[1] Following expenses are to be allocated equally :
[a] Telephone charges Rs.3,000
[b] Insurance charges Rs.6,000
[c] Office Expenses Rs.9,000

[2] Rent Rs.24,000 is to be divided in proportion of space occupied : Department A %, Dept. B
Ya-and Dept. C %
[3] Other Expenses were: Discount allowed Rs.18,000, and Bad Debts Rs.15,000.

OR
Find out the value of Closing Stock as on 31% March, 2016 of M/s Shankar Traders using:-
a) FIFO Method (07)
b) - Weighted Average Method (07)
Also find the Cost of Goods sold on FIFO Basis (01)
5
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Date Particulars Unit @ Rs.
01.04.15 Opening Stock 500 35
05.06.15 Purchases 1000 38
31.08.15 Sales 300 --
19.09.15 Sales 800 --
1.10.15 Purchases 1200 34
20.02.16 Sales 1000 --
31.03.16 Purchases 600 30

Following is the information relating purchase and sale of cloth made by Jagjivan Textiles Ltd

in the month of March 2016. Find out from the given information.
The value of Closing Stock as on 31t March, 2016 applying FIFO Method.

The Cost of goods sold and profit if the selling price of goods sold is Rs. 1,20,000

Transaction Date Metres Rs. Per metre
Opening Stock 01.03.2016 500 @ Rs. 80
Purchases 15.03.2016 420 @ Rs. 82

25.03.2016 380 @ Rs. 89

28.03.2016 150 @ Rs. 90

30. 03. 2016 100 @ Rs. 92
Sales 19.03.2016 700 . -

21.03.2016 180 -

27.03.2016 320 -

State whether the following expenditure and receipts are capital or revenue. Give reasons for

your answers.

1. Sold Government Securities (held as Investment) for Rs. 10, 00,000 and earned a profit of

Rs, 20,000.

DT LD

Paid Rs. 1, 20,000 as Customs Duty on machinery purchased from Germany.
Paid Rs. 20,000 towards Factory Rent.
Paid subscription charges of Rs. 6,000 for a trade journal.
Paid Rs. 1,00,000 for obtaining business license.
Loss of Rs. 10,000 was incurred on goods destroyed by fire.

Cost of Rs. 30,000 was incurred for replacement of defective parts of machinery.
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M/s. Presto Plast Company purchased Machinery from M/s. Kabra Ltd. on Hire Purchase (15)
System on 1%t April 2013. The cash price of the machine was Rs. 10,00,000. An initial payment

of Rs. 2,50,000 was made on the date of purchase. The balance was paid in 3 annual installments
including interest @ 8% p.a as follows:

31.3.2014  Rs. 3,10,000
31.3.2015 Rs. 2,90,000
31.3.2016  Rs. 2,70,000

M\s. Presto Plast Company charged Depreciation @ 10% p.a. on Written Down Value Method.
You are required to Prepare Machinery Account and M/s. Kabra Ltd A/c. in the books of M/s.
Presto Plast Company for 3 years ending 31.3.2014, 31.3.2015 and 31.3.2016

OR
Following figures are extracted from the books of Sadguru Electronics. Prepare Departmental  (15)

Trading and Profit and Loss Account, of the Radio and Television Departments for the year
ended 31st March,2016 by allocating the income and expenses on appropriate basis:-

Radio Television Total
Rs. Rs. Rs.
Opening Stock 65,000 50,000 1,15,000
Purchases 2,70,000 1,80,000 4,50,000
Carriage Inwards 6,000
Salaries 24,000 21,000 45,000
Discount received 4,500
Rent and Rates 28,000
Carriage Outwards 24,000
General Expenses 15,000
Advertising 36,000
Discount 4,500
Insurance 3,500
Selling and Distribution Expenses 1,500
Sales 3,20,000 2,80,000 6,00,000

Further information is given :

1. General Expenses and insurance are to be allocated equally

2. The areas occupied is Radios 4/5 and Television 1/5

3. The closing stock of the two departments were Radios Rs.1,10,000 and Television Rs.55,000
4. Other expenses and incomes are to be allocated between the two departments on suitable
basis
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Answer the following: (20)

What are the main features or requirements of AS-2?
How would you allocate expenses on different basis in case of Departmental Accounts?
OR
Write short notes on Any Four of the following: (20)

Cost of production.

Interdepartmental transfers.

Factors influencing choice of Accounting Policy.

Distinguish between Capital Expenditure and Revenue Expenditure.
Importance of Stock Valuation.

Revenue as per AS-9.
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Please check whether you have got the right question paper.

T 1. qdaiwed FITARET HqHRAd THR HYaT IREm e
P 2. 3RS HUTCA HHS qOT 0T gefaard.
3. HHEIE! I HET Scardl HANAST HET FHSIET,
4. WG AET YT AASTT IRT. A YT 2 d & ALY Jaeta gATT .
5. QT ACTHIAT ATIUATH HAT 3L
6. T AMST T FIOTAET AFT FYAT IHSAVT IHAH HS STt
WU RAFHT qIET ATATAY.
T2 3) QI AT g IMbeledl SR T 30T qoT fAeme (HIoTag! ¢o) (2°)
¢, OIEIRT HAH 2 (AS 2) ot |aIfera 3re.
(eTGTehe] HROT YehTehiUT /| HEHA HIAT [ ATTHISAT Hedehe])
. HIS WY YABRIALY TRCICGRIA FeTel HIGATAT THUT Tchdoll FEUTATA.

(312 WET ThaAd / AR Yaid / A fohaAd)

3cqigeh GEIAEY 3cUleed T ¢ PIGUITATST dIR hel SlTd. (SIFD THT /
3ced @Y / fAcaes @)

AHRER WA HS § IT HTYRTER ATl STd.

A, fATelel 3cee ¢ 7Y gr@fdel Sid. (dideg / AWI-dlel Wid / 3cdigel
Trd)

AT TANHATTA ATl T & 3. (HisTel T/ Hisdel STAT /
FEHe ST
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Gl HAleleh ¢ TR A Aoy FATIUATETS araelell oidichel ROT
cAfaur 3mavTe . (3ifaw faavumEra rearegeal ifad Maremg=mn
HAHTT HET FgUL Tebrd SN/ 3ifad faavorar=rar ST Jqelel d9Ta)

qEdh 3cdleeh TEIATST FrTe gl 3Te. (T HATel/ 3TEUFhT AT/ Terhl
HATeT )

HIS T Tgcllel Sl Tl v TAIHR T SFcirer FEUTAIC.
(T3 TAshdl/ HTS TEER/ olTeT)

faomi dEiraHed Fdey faAT 3ard e Aaear AL Udel
Srar. (el SRy @ia/ TaGTIROT A% el Wia/ s % der @)
3cUlesh HEAHET HIAATTEIT FEAT AT WET & ALY fedd. (diase/
THI-dIeT Wd / 3c9T6aT @)

TS WX TgarTed A1 [ohcaren Ao s g 3e. (E@d/ 39/
STl STH)

géie AU geet fogel ot 9o f& a0aT @ |em (R0 go) (80)

AS-1 & dWIesT YU Jehdlomly Tafid 378,

P TgdHED AT ajvuiqodlul& TAlTdH ATATAT WIS TRATART T ATe=ar

forcas SR AR SEGl FHoll ITd.

AS-9 FHR ATSTYT TIEUTH 3cUee] § o TSl TABAAR 3cUeod HHST! ST

TPI-dlel W g 3 Budr eifaa.

ST GHH TR AleldHcal HHATOT 8id, o1 Talell $sdell 9 FEUTd.
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£ U@ [AUETAE IENHAS Ao Jhar, § a3l oihald HIGIERUT oAhl-drer

@IATT J97 Shel ST,

b. IS W YgdId, ATIHcda TTRT & Adedr ol HE&A gisudd fashdl AT,

¢ R YSTHEY Il FATGSE 31T,

R. 3MTaeh HTeldgeh @I 81 Yodeh [AHEIAT TWEAT TURIEY faHRTe Sl

fo  HICIHTST g1 dTe] ATHHC 3778

29, TS WG Tgdld WEIERIA 8ol o eIy fashoell #ATedHcar Wid 8vIrar 3ifsR
fashcarer 318,

?R. Tl TgceTiR HICTHTGIAHEN JATIhIETS! SaciedT AT HATAR EIdl.

q.2 feetrr 3¢.3.2006. TS Aga far a2 Adewas 7 wfalea ik areler @@t (29)
TR AT ATRATIT ATUR 32.3.20¢6.F 3cUIGA WA, YR @A BT dlel 996 T
di3ee daR #4.
A Rar I 38 AT ete whad AdTTTH

aufarer CIC) STHT
eIl 9g,000
a3 ¢o,000
HICTHTST (FRATCirT): Feal Aol 3,000
IEZED

IYTIR AT R,000
IEGGED

Yol ATl 30,000
IEGEED
chTdl HTel m R,{0 000
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shTdT AT OTUITRT W 3,000
FIG‘I_’ﬂ' g, 000
theredl 4118 Q0,000
3T 30,000
dehdlel fRIecTe 2,000
T Q,000
ge feei lg,000
Hsaol 9,00 000
FHOTeh! 9,00 000
THOT §,6¢,000 §,6¢,000
sfaRea afigh

2. WA ot AT | FH=dT AT &. 32,000, IUAIR AT Rocleh T.8,000, TeFepl
AT fAeeTsh T 39,000
. FIATER 0% ITIAVTATUT GHRT oTqoT
3. ¢ SIART Q026 Aol MY AT ATeAT MNSTFAAEY M7 AETN T T ¢R,000%
fehaAcr R AT STedel Wieh SATell. SYRTH Hhlled T.¢,000 ol AEON AT dhell. &
AN @Adeld Algidel sTegd
8. FeAhlal 9% FARDT 810 WA HRcfe FUAT Il

foar
feetian 3¢.3.3028 Ui Ay Aads I Aewasw 7 Jfalea afikd @releym™r  (29)
. AT AR FTUR 39.3.3086 T I 3G WId, AW dleT 99 T dIdeg
JIR SO

agaiter aa STAT

TS 3TOTOITT @ g0 000

FHTIT #ATT TSY ¢ Ry, 000

fashr 3,90,000
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Hiax 33,000
CRIERU ¢0,000
FRATAT el fRieelsh Aol R,000
AT TR Ricos Al 24,000
AT AR Reersh AT 30,000
qrsad 9,3%,000
A g0 000
theFedl 9ia g JaToT g¢ 000
RE] ?,00 000
dehcilel UW AecTh 20,000
RCIIEY Q0,000
fashr @ 3R,000
ETeTehl Q0,000
TSI WIS g 3,000
FHOTeR! Yo, 000
§,09,000 | §,0% 000
HfARFT AT

¢, W Accddh AT FHTAT ATA F.30,000, FUTIR AT Roclar T.6,000, Tl HTA

et ¥ 39,000

. Wl Ufax g 70T WAl 3iged @ &.3,000
3. FIAEY $% T BioRay $% Ifddy gaRT oraor
¥. RO 9% AT 81T WA e .
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9.3 TRl FHAAT GFEGA el AR Azl e caraws Remir saad @ (29)
g T dler @ 3¢ AW 102€ AT IUBENFRAT AR A T A9F yHR Fsmarofn

.
faermer 31 o @ s &%

T R,00,000 3,00,000 ¢,00,000
T shelell AT Q0,000 g0,000 30,000
ICED §,90,000 93,320,000 9¢,30,000
9l 3Telell ATl f0,000 R0,000 30,000
A Yo 000 £0, 000 (0,000
¢/¢/0%€ T AT 40,000 9o, 000 90,000
3¢/93/R0%E T ¢0,000 40,000 Yo,000
arar
3 faomaTehg Ao fIHET § s %.90,000
§EATROT faemer & #3 | $.0,000
9 fasmemerss ATer fasmr 31 3 | F.9,000
gEATAT fO9aT & &3 | F.20,000
& faomemehged Ao | fAHWET 3 FS | Th,000
§ETROT faomer § H3 | $.%,000

37) Wrelld @4 FAVATONG [AHROAd Jrad:

g, Tl T ¥.3,000 2. faa|T @ %€, 000

3. PRATIT WA F.8,000.

o) 1S FUY W, 000 § SAEITAT ATRIFTAR fasmmar 3{5, g 5 37Tfor fasmeT &+ ; 3
ICENCICE

&) 3T T Wellel YA

?) U 3Telell FE .2¢,000,

?) 9fSd Wl .29, 000,
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forar
ST AFT TSH FrAT 38 A w026 Ashear @A Reas Arerareardr fFFad
@reliel Tgdist et

(ob)

?) e geea (ob)
) AT AT TeEd ; (o1)
F) a9 e qegdia A Foedr At Ao AT (Five) FeT

SIELEC] aufrer T gfad 91 &X

g.0¥.20%94 AT ATl FIST | Yoo 34

$.€.2099 ey gooo 3¢

39.¢.R089 fashr 300 -

£R.%.20¢Y fashr ¢oo -

2.90.30¢9 QT g00 3y

R0.2.20¢¢ IGEQ o000 -

3¢.3.20%¢, GRer goo 30

3¢ AT Q0eE VSl AW SHGad TFHCTS o fafAes Il @l 7 fash mifget
grelt faeel 3. caaweT

3M) 3¢ AT 026 VSA=AT IEWEAT RNodd AT FAad Ber g Frer. (°R)
) ST THOT FAHY TAA ¢,30,000 I, A RAweiear AreTHr THUr A FHa T AET (°F)
Car

FATCHT HATHTST | .3.0%8 goo fHEH gfa T.¢o
LT 24.3.30¢¢ o fHed g 3.0
ECEEA | R4.3.30¢8¢, 3¢o fAew gfa $.¢%
QLT (.3.R08E, 290 Ay gfa ¥.%0
G 30.3.30¢¢, goo fHEY Tl 3.83
fashr £Q.3.30¢¢, boo THTH

fashr 28.3.%0%8 g¢o EH
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fashr 0.3.20%¢, 30 fFeH
¥t

@ relter STAT 30T T ¢ Hisaen fhar AT e § FROMHE W

AR PG SF AU FgUA Hclel g d F.20,00,000 T fdehel IO F.30,000 FAHI

A (°3)
SHAT FEYT I holedT IT FHAGS AT Yo $.9,30,0008 el (o?)
PR HTS T.30,000 feor (o)
AU ATTARIIT GHTHGHATATS! 8.6, 000fder (o)
ST WRATAT [ASTUIATETST §.¢, 00,000 feor (o)
IMAMHAEY STgeT NeledT ATATHEH T.80,000 FhHlA o, (o)
TTATHATIT AT HREIIT SCellardl .30,000 WA ahel (eR)

HIS-EET Tgedle YN TARFE FUeAlt FIT off AT FAwgar Taamaadt & o2 wfiar,  (9)
023 ST WG Fell.

TR A AT T.90,00,000 BT

URTAE TFRA FEULT &.3,90,000 TAAT faaeh ael

3aRd &FhH 3 TFIHEY (% UTa ¥ SITATHg Wl 0T ol

3%.03.308%Y 3,80,000
3%.03.20%9 R,%0,000
3%.03.R0%¢& R,0,000

UEEITAEE &heilel Alieh 20% T Heedl Hod Ugdlel ITAHIAT TId 3707 e fo,
I WA FESITATES. AT qEehTd f& .39.03.308%Y, 39.03.2099 3qTfOT 3¢.03.30%¢
Ui YUTIT aETHTST TR .

frar
HEIH FAFSI AT AT GEARIT Wlefler TR YUATT ATl M. ATawed T (29)
AU T A6T Ael 96 E3T T fafcester AT TAATNATEY 3¢.03.2026 IT IUTHTS!
JIR & T 39+ 01 @I AT ggdia QA= &
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aufder e fafegsra THT

R FroT €9,000 4o o000 ?,99,000
LT ?,90,000 §.¢0,000 ¥ 30,000
TET ATl-aTecdh T €, 000
ELIIES Y, 000 3¢,000 ¥4 000
ﬂ?—ﬁ?ﬂ?—ﬁ' ¥, goo
HS X ¢, 000
fasht AT e @a Y, 000
ol @ 23,000
STfeTe 3€,000
qc feelr ¥ Yoo
s @ 3,900
fashr 3nfor areq @d ¢,300
farshr 3,30,000 R,£0,000 §,00,000

IO AR -
¢, fAeie @ 3NOr fadr @ ses arerdr
R W3 fAHEMT UHOT TS &F ¥/ 0T fAfegre faememer /4 sgaerer e,
3. Cloor TAHEMAT YaeTT TIST FLLoooo IBI3T HTUT T.93000 elalfcgatarar grar
Y. SR G g 3cTeel § AT AT AN ERATER fqemeroara ard

9.6 Groltel 92T |gar (°)
31) AS2 @t AEd IR 37U TRIET FIT &40,
9) faureiT Wity TEdHEEY @Y RAURUA 3R (dcd) Fiem.
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T FUTAE! IREY Nsaara feur fogr
3T @Y
TRfasmei gEaravor
@Tehel EROT TSIy gRUMHA FUTIR G,
Hisdel WU g HeGell TU Flcllel Heh TISC ]
AT HedlehalTd Hgcd
AS-9 FER HgH
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